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it’s 
not 
just 
the 


AMMONIA 


...it’s what goes with it! 


You get more than just ammonia 
when you order from Allied. Y ou get: 


ASSURED SUPPLY. Allied has 3 plants at Hopewell, Va., 
sth Point, Ohio and Omaha, Nebraska — all producing to the 


extremely high standards originally set for industry by Allied 


FAST DELIVERY even on short notice. Each plant is located on water 
key ra nes and highways in the heart of the heaviest consuming areas 
FINEST TECHNICAL SERVICE. Allied has an accumulation of ammonia 
know-how unequalled in the industry! Its technical service group 
can bring you the benefit of many years experience gained from 
participation in all types of production and research programs. 

Do you have an ammonia problem — service, delivery, research? 


Write or phone us today. 


Dept. AA 1-22-3 


\OIVISION Ethanolamines-« Ethylene Oxides Ethylene Glycols * Urea+s Formaidehydes U. F. Concen- 
\ trate—85¢Anhydrous Ammonia*e Ammonia Liquors* Ammonium Sulfate+Sodium Nitrate 
¢ Methanol « Nitrogen Tetroxide « Nitrogen Solutions « Fertilizers & Feed Supplements 
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PERFORMANCE 


Points to Progress 


“During the past decade, Sinclar Orl Corp. 
has completed one of the most far-reaching 
transformations of any of the major integrat- 
ed petroleum companies. Key changes include: 
a new management, a switch in tts crude oil 
policy, entry wmto petrochemicals, and the ac- 
quisition of producing properties. As a result, 
Sinclair’s operations have been broadened 
substantially. A continuing large-scale 
program of exploration, development, and 
improvement should bring _— progress in 
the years ahead.” 


*QUOTED FROM “THE FAVORITE FIFTY’ SERIES IN BARRON'S WEEK LY. APRIL, 1956 
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SINCLAIR 


A Great Name in Oil 


SINCLAIR OIL CORPORATION + 600 FIFTH AVENUE + NEW YORK 20, N., Y. 





Roebling’s finest! 
Royal Blue’s extra strength 
vastly increases...even doubles... 


wire rope service life 
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A LEADER 

IN PETROLEUM 
FINANCING 


Leadership is 
earned only by per- 
formance, and 
alert, consistent 

erformance 

as brought to our 
Petroleum 
Department out- 
standing producers 
who know we 
understand their 
financing problems. 
In Republic’s Oil 
Department, the first 
and most important 
question is always... 
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WHAT CAN WE DO FOR YOU? 


REPUBLIC 
National BANK ef Dallas 


MEMBER FEOERA tr 


CAPITAL AND SURPLUS $70,C00,000 


LARGEST IN THE SOUTH 





DOWELL ENGINEERS PUMP THICKENED INHIBITED ACID AND SAND INTO PAY FORMATION TO BOOST O!L PRODUCTION TWO WAYS. 


Two-way attack increases permeability 


FRAC ACID 
"4 eT f happened ¢ 


Well No 


ments to give the 


results. When nect 


ire used to reduce 


services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 
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WHAT'S HAPPENING IN OIL 


The Suez flare-up may prod the U. S. into building a giant fleet of 
supertankers. Top government officials are considering the possibility of 
subsidizing as many as 100 ships of 84,000-ton size or larger to keep 
Middle East oil moving no matter what Nasser does. yo ee 


Cities Service, latest convert to three grades of gasoline, will em- 
phasize the 100-octane rating of its new product. Meanwhile, Richfield 
Oil will stick to two grades and put emphasis on its new chemical ad- 
ditive. ee 


Major changes in 1957 autos will have an impact on the oil in- 
dustry. As many as 7-million new models will be on the road (page 25). 
Higher compression engines will require more power from fuel (page 9). 
And refiners will face a big jump in octane demands (page 29). 


Chevrolet is said to be making the first break toward fuel injec- 
tion in the passenger car field. The system—which eliminates the car- 
buretor—reportedly will be optional on Chevrolet’s 1957 higher-horse- 
power engines, and its Corvette sports car. One of the Big Three car 
makers may also have optional fuel injection on one of its 1957 luxury 
models. 

e 


Union Oil Co. has made an oil discovery “of tremendous impor- 
tance” in Costa Rica, according to president A. C. Rubel. Cocolas 2, be- 
ing completed at a depth of 4,950 ft., flowed 46-gravity crude at an esti- 
mated rate of 1,000 b/d with high pressures on the second of two formation 


tests, he said. coo 
” 


Skin-diving geologists are adding a new chapter to the hunt for oil. 
Equipped with aqualungs and fins, submarine geologists are exploring the 
ocean floor off the California coast for specimens of rock outcrops. 

am we 


There is more renting and less buying of oil field tools these days. 
The reasons: economy, convenience, and availability eee 


Ohio Standard’s “family album” provides up-to-date information 
on its 100 top men. The aim: efficiency and a sound basis for promotions. 
- p. 36 


ODM is putting new pressure on oil importers. In a letter written 
this week, Defense Mobilizer Arthur Flemming chides some companies 
for failure to cut back. He hints they’d better do so before the October 
import hearings—or face possible mandatory action. 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


September 7, 1956 


The next four weeks are critical in the oil imports dispute. The Eisen- 
hower Administration may not spell out a new policy that quickly. But 
the signs will be out for all to read. 

The Middle East crisis will be a deciding factor. Government officials 
must consider whether any cutback in imports from the area would 
strengthen Nasser’s position with the oil-producing Arab countries. Suez 
negotiations in Cairo are being watched closely. Administration thinking 
will be reflected in the cabinet committee decision—due sometime this 
month—as to whether the formula for voluntary oil import restrictions 
should be relaxed. Domestic producers will have a chance to speak up for 
formal restrictions in hearings promised by Flemming for early October. 


The import controversy will be aired on Capitol Hill, too. A House 
Ways & Means subcommittee opens hearings Sept. 17 into U. S. foreign 
trade policies. The so-called national security amendment, under which the 
voluntary oil import restriction program is being carried out, will be 
examined closely. 

e 


The fate of a new gas bill may hinge on congressional races. Industry 
strategists note that Republican control of the House next year would put 
Rep. Charles Wolverton (R., N. J.) in charge of the House Commerce 
Committee. He’s been opposed to legislation easing federal control over gas 
producers. In the Senate, Chairman Warren Magnuson, (D., Wash.) is in a 
tough fight for reelection. If he loses but Democrats retain control, his 
successor in the top committee spot will be an enthusiastic foe of gas 
legislation—Sen. John Pastore, (D., R. I.). 


There’s new evidence that gas prices are going up, regardless. Texas 
Gas Transmission Corp. has for five years refused to pay more than 8.997¢ 
per Mcf in Calcasieu and Jefferson Parishes, La. But now it’s paying 17¢ 
and more because it lost billions of cubic feet of reserves to other com- 
panies under the old policy. If FPC approves the new prices, escalation 
clauses will trigger off other increases in the area. 


Look for pressure to abandon the U. S. charter-build tanker program. 
The Military Sea Transportation Service will receive bids Sept. 12. But 
sharply increasing construction costs are expected to dampen the enthusi- 
asm of the bidders. The charter rate ceiling of $5 per deadweight ton per 
month just isn’t attractive enough, with commercial tankers rates on the 
increase. There may be new demands for the government to build its own 
tankers. 

* 


Controversy over military use of oil-rich public lands is still alive. 
Response from the Administration generally has indicated that no more 
public lands will be turned over to the military until Congress reconvenes. 
But the Navy still claims oil rights on withdrawn lands. The squabble is 
a hot political issue in the West, so the House Interior Committee may 
move to get the Pentagon attitude straight, once and for all. 
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Iyilee INHIBITORS GET RESULTS 


AT THESE TYPICAL TROUBLE-SPOTS 


IN AN H2SO, ALKYLATION SYSTEM - 4 
OVERHEAD iS 14,000 BBL/DAY MAX. 
127°F 7" 





REFLUN  isoBUTANE 


TOWER 


{| FEED | 207% 
—| TRAY 
SURGE 
it 
CONDENSER 
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CONDENSER 





255°F TO 300°F 
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To 
co ~ 2 : 
FROM DEPROPANIZER pnevgaten OSSUTANIZER 3500-4000 BBL/DAY 


FEEDS EASTON SE TLUENT, CRNSIRTING ot 
A ‘ A 
WO REACTOR NALCO ALKYLATE AND RUNS APPROX. 1000 BBL / DAY 


INHIBITOR 














THE PROBLEM THE TREATMENT THE RESULTS 
Nalco Inhibitor fed to the iso- 


butane tower at first month 


1. Corrosion in the preheat 
exchanger of the isobutane 
tower. 


Reboiler pressure drop held to 
25-28 psi. No decrease in re- 
boiler coefficient. No problem 
quent reduction to 10 ppm. X of corrosion or deposits during 


eveeeveeess OLAAa 


rate of 20 ppm with subse- 

. Fouling with ferric sulfate 
and hydrolysis products of 
esters of H2SO,4 in the 
reboiler of the isobutane 
tower. 


eeeeeseeeeees 6 TR 


more than a year of operation 
with Nalco treatment. 
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W hen corrosion and fouling start to limit refinery production, you 


can rely on fast, thorough Nalco chemical action to effect a cure. 
The earlier the treatment, of course, the simpler the problem, so if 
you are beginning to detect corrosion and fouling, let your 


Nalco Representative help you now or write direct for further information. 


\ f OF TION 
6300 West 66th Place 7 Chicago 38, Illinois 
Telephone: POrtsmouth 7-7240 
CANADA: Alchem Limited, Burlington, Ontario 
NORTHWESTERN UNITED STATES, HAWAII! and ALASKA: 
The Flox Company, Inc., Minneapolis 3, Minnesota 
ITALY: Nalco Italiana, S.p.A. 
WEST GERMANY: Deutsche Nalco-Chemie GmbH 


"Uf 7) ® SPAIN : Nalco Espanola, S.A. 
THE HW wverem ee 





W-S FORGED STEEL FITTINGS 


In almost every phase of the petroleum industry, 

W-S Forged Steel Fittings provide safe, tight connections for 

small diameter high pressure piping. In field processing plants, 

on heat exchangers, in oil and gas pipeline systems, in refinery 

pumping stations and process lines . . . and in other high pressure lines 

lf” to 4” in size, W-S fittings protect piping systems against costly down time. 
They are drop forged from solid bars for extra strength 

and toughness . . . and they’re safety-factor designed. 
W-S Forged Steel Fittings are available in screw-end and socket-welding 

types in carbon, stainless and alloy steels. 

For more information send today for our informative catalogs. 


ig WS FITTINGS DIVISION) } \ 
S v 


| 
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HKP H. K. PORTER COMPANY, INC. ~~ 
Roselle, New Jersey 
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KEY CHANGES IN 1957 AUTOMOBILES 





Compression Ratio 
(weighted average) 


1957 1956 


1955 1954 





9.14 8.45 


7.99 7.64 





% of new models with 
V-8 Engines 


84.1 76.0 


61.7 45.4 





%> of new models requiring 
Premium Gasoline 


57.9 39.8 


22.1 16.6 





Crankcase Lube Capacity (ats.) 


4.8 4.9 


5.2 5.3 





Chassis Grease Fittings 





9.04 15.6 











17.7 20.4 














Autos In 757: Lower, More Powertul 


Look for (I) higher compression 
ratios, (2) smaller lube oil capacities, 
and (3) fewer grease fittings in 1957 
model automobiles. And tires will be 
smaller, resulting in lower autos, on 
the average. 

\ PETROLEUM WEEK 
week that oil 
gain and to lose from. the 
changes Detroit is making 

Pooling is nearing completion and 
the first models will be rolling off pro 
duction lines in a matter of weck 
And, as always, the petroleum industn 
shows keen interest in what the auto 
lor, as 


such chang 


survey. thi 
both to 


OVCT il] 


stands 


shi WS 


industry turns out 
impact of 


scgment of oil 


motive 
ilwavs, the 
affects ever 

Compression ratios will make an- 
other big jump, to an average of 
9.14:1 (chart). This means refiners 
will be even more pressed to turn out 
the higher-octane gasoline required 
page 29 

Design improvement, heat of com 
petition, and the 
powe!l ictuated 
factors behind Detroit's push 
to ever higher compression ratios. It’s 


growing number of 
accessories are the 


prime 


this swift climb of compression ratios 
that largely explains why octane rat 
ings have \nd the end 
is not vet in sight. There is 
possibility that, a vear from now, the 
1958 models will send the 
iwerage Compression ratio to very neat 


the 10:1 mark 


kept soaring 


i good 
we igh te d 
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The upward trend in compression 
ratios undoubtedly will force refiners 
to be more selective in the types of 
crude they purchase from producers. 

It also undoubtedly will have addi 
tional impact on marketers, and may 

ifv industry ntrove 
iced for multigrad 

While the S:1-t 
vas most 

ibout 7] of pre 
to-l0:1 range lead 

Is. Nearly ¢ 
duced will be in 


About of th 
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ls now rated 
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lc Ip OVC! the 10:1 b 
Production of \ 
tinues to step uy] 
indications are that 
ix-cvlinder model 
from the 1957 line 


On the basis of current gasoline 
octane ratings, about 58°, of 1957 
models will require premium fuel. 

The percentage of new model 
needing has risen sharply, 
in 195¢ 


premium 
in 1953 t 
But these increases have not 


sulted in corresponding increases in 


from 5.9 


chart 


the sales of premium gasoline. ‘This is 
largely due to the fact that any one 
vear’s production 1s still but a fraction 
of all cars on the road 

Some oil company officials, 
looking for a_ big jump im 
Automotive 
engineers, on the other hand, predict 


how 
CT, are 
premium sales next vear 
conservative T1s¢ 


t More In premium, 


in line with the gradual increase of 
uch sales as recorded over the past 


veral Vvear;s 


Average crankcase lube-capacity 
—a big item for the oil industry— 
continues its downward trend. This 
time a tenth of a quart is knocked off 
the average, bringing it down to 4.8 
qt. per car (chart 

Though the capacity is 
down only slightly from 1956 (chart 
it continues the that started 
in 1954, 

\utomatic 
pacities take a bigger dive—from 10.8 
qt. for 1956 to 9.3 qt. for 1957. A few 
of the new have refill 
capacity of about only 6 qt., a big drop 
from the 10-qt formerly re 
quired 

On the other hand, the 
tory-fill capacity of rear axles appear 
to have gone up slightly, and averages 
ibout 4.8 pt. for ‘his 
increased capacity, however, is offset 
by the continuing trend of manufac 
turers either to eliminate drain plugs 
that the rear axl 


crankcase 
dex line 


transmission refill ca 


models will 
range 


initial fac 


1957 models 


or to recommend 





lubricant be cha 


of mayor repaint 


Oil also will be hit by the heaviest 
single-year cutback in the average 
number of grease fittings per car—a 
slash of 6.5 fittings to a new low aver- 


decided to keep eight 
that some | 


chassis lube fitt 


SS models 
ha ( ho f 
Biggest change in the TBA and 


service field will be in the switch from 
15-in. tires to 14-in. tires. Nearly 83°, 


age of 9.04 (chart of the new models will come off the 
few n assembly line with the smaller tires. 
One small model will stick to t 
13 tire and the rest will h 
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KPC Faces Showdown on Key Gas Issues 


The Federal Power Commission’s long-awaited rulings 
on some basic questions affecting the industry may be 


coming soon. Most important: A formula to be used in 


setting rates for gas producers. 


The Federal Power Commission, 
with its annual vacations over, is 
ready to tackle a stack of important 
cases that may have a broad impact 
on gas producers, interstate gas pipe- 
lines, and competitive fuels. 

som but not h business 1s 
transacted at IP¢ August. Thus, 
September really 1 ks the beginning 


of a new work 


The biggest problem facing the 
commission is still this: How do you 
set the price of natural gas in the 
field, wheth I od ed b independ 


ent om 


} 


lf FPC intends to adopt a formula 
for regulating producers without wait- 
ing for further congressional action, it 
will have a good chance in Union Oil 
Co.'s case, which was set for reargu- 
ment before the commission this week. 
\l f t 


to reach the oral-argument stag 
Wyoming Judge Arthur kK 
ceeded Claude Draper tl 
mission 
he Case Was arguce 

Kline joined the 
ire speculating that the 
is badly split on th ; 
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ducer regulation, and the ca 
eargued so Kline can exer 


ciding vote 


Some industry sources believe FPC 
will hold off on a precedent-making 
decision until it is ready to act on the 
Phillips case, in which hearings will 
resume Oct. |. Detail t 
xp ted to he submitt d 
which is a continuation of tl 

which resulted 


The effort of Tennessee Gas Trans- 
mission Co. to invade the Upper Mid- 
west gas market is the biggest pipe 
line market-area clash facing FPC. 


I 
| 


One move aimed at heading off 
the Tennessee-Midwestern application 
will be heard beginning Oct. 2. Pro 

‘ . +] ( hi g 


Oral arguments on Texas Eastern 
Transmission Corp.'s proposal to im- 
port Mexican gas, expand its system 
and convert the "Little Big Inch 
from gas to petroleum products serv- 
ice will be held Sept. 14. ‘Th 


Gas markets in the Carolinas and 
Florida also are at stake in hearings 
resuming this month. 


. tal Gas Pipe I 
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Big Oil Fleet to Bypass Suez Studied 





Ihe Suez Canal crisis—grave though it 1 is serving 
it least one useful purpos« 

It is awakening the Western world to the utter folly 
of leaving its Middle East oil transportation entirel 
at the mercy of three volatile Arab countries—Egypt, 
Svria and Lebanon—none of which has anv stake in 
that oil itself. 

Ihe short-sightedness of leaving NATO’S and 
Europe's vital oil lifeline from the Persian Gulf fields 
in such a vulnerable transportation position has now 
been brought home to Washington and London 


I'wo corrective measures, therefore, are being given 
serious attention at the highest governmental levels 
One is construction of new pipeline outlets for th 
Persian Gulf and Iraq oil through non-Arab ‘Turkey, a 
key NATO member (PW—Aug.17°56,p10 
The other is construction of “‘super-super” 
$4,000 to 100,000 deadweight tons 
be capable of moving large volumes of Persian Gulf oil 
iround Africa to Europe and the U. S. at no greatet 
through the 


tankers 


whic h would 


cost than in present conventional tanker 
Suez Canal 


In fact, serious consideration is being given now in 
Washington, at top Administration levels, to sub 
sidizing such a giant tanker construction program in 
U. S. shipyards. 

One thought is that, in the event of a Suez shut 
down, top priority could be given to building as man 
is 100 such $4,000-ton to 100,000-ton tanker 
twice as large as the biggest supe! tankers in service 
today and bulkier than the biggest battleship. 

Under such an emergency program, it is believed 
that the first tankers could start rolling out of U.S 
shipyards in ten months, to be followed by others 
everv two or three months. (This would be true of the 
$4,000-tonners for which blueprints already exist; it 
would take considerably longer for new sizes 

Each tanker of this size could deliver Middle East 
oil around Africa to Western Europe at an estimated 
rate of 8,000 to 9,000 bbl. per day Phus, 100 such 
tankers could deliver 800,000 to 900,000 bbl. per day 
to Kurope—replacing in large measure Suez’s present 
trafhe of 1,400,000 b/d 


Even if the Suez crisis is settled amicably, Washing 
ton may still decide to encourage construction of such 
giant tankers—though on a modified scale—as an 
“Insurance” measure. 

Ihe tankers would have to be built in U. S. ship 


vards. All foreign vards capable of building such giant 
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ilready booked solid for years ahead 
U. S. construction, however, involves a doubl 
penalty. Initial costs are substantially higher than fot 
competitive tankers built abroad (roughly $250 per 
ton in the U.S. versus $200 abroad 
ilso higher, due to the requirement of using U.S 

ws in U. S. flag vessels 


So some kind of government encouragement would 


Operating costs 


be needed ither through subsidies (as done mam 


times in the past) or through permitting transfer of 
certain conditions, to foreign flag 
operation—to, say, NATO countries 

The idea of building “‘super-super” tankers is not 
new. In fact, the world’s first $4,000-ton tanker, being 
built in Japan, is slated for delivery under charter to 
Standard of California in November (PW—Aug.24’56, 
p24 I'wo others are also under construction 

It is merely 


ly tarted 


the vessels, under 


1 matter of speeding up a trend that 


aS alread 


\nother handicap that will have to be solved is the 
lack of adequate harbor facilities for handling thes« 
giants. (Socal, for instance, will have to lighter off it 

w $4,000-tonner in smaller tankers outside of 
harbors 

\ whole new approach to the use of such giant 
now being evolved 

One interesting idea being studied is the possibility 
of constructing “‘super”’ oil storage terminals at several 
key points in the world, to serve a number of refineri 
An oil tank farm could be built on 
ind, to which the giant tankers would discharge thei 


imultaneoush 
: 
oil through submarine unloading lines built out into 
the se [his would merely be the reverse of what is 

eadyv being done at Sidon, Lebanon, where oil from 
tank farm, and loaded aboard 
submarine line. 


apline is stored at 
tankers by 

Phe oil could then be distributed from these super 
terminals, to many refineries within a large radius, 
either by conventional tankers, or by a pipeline dis 
tribution svstem 

\s a starter, for instance, four such central terminals 
could be built to serve important refining centers 
me cach on the U.S. East and West Coasts, a third 
in Great Britain, and the fourth on the European 
continent 

Whatever the final outcome of the Suez crisis, it’s 
ertain that industry and government have now been 
jolted into realizing the need for construction of mor 
ind bigger tankers. For onlv thus can the West b« 
released from dangerous dependence on the whims of 
volatile Middle East transit countries 








What’s New 


Cities Service Joins 
Three-Grade Trend 


Oil companies are rapidly choosing 
sides between sticking to two grades 
of gasoline or shifting to three grades 
in their race to boost motor-fuel oc- 
tane ratings. 

Chis week I 


new follower 


could claim a 
industrv ex 
pects more compal to announce 
thei plans for 
time in the near future, now that a 


octane, some 
new “octane getting under 
way (pag 

Cities Ser joing the rank 
of companies marketing three grades 
It is the first of these to 
idvertise a 100-plus-octane fuel 

he compan new top grade is 
called Cities Ser 100 Plus. It will 
be marketed initially in kev areas on 
the Kast Coast and in the South 

In addition, th 


of gasoline 


company 1s step 
ping up the octane rating and other 
qualities of its existing 
line. It i so improving the perform 
ince characteristics of its 
gasoline 

Richfield Oil Co. of New York, on 
the other hand, will market a new 

uper’” premium gasoline on the East 
Coast this month, but the company 
will stick with two grades 

Richfield 1 oosting the 


premium gaso 


housebrand 


quality ot 
111 il id 
for new 


thod be 


Th 


Lawyers View Controls 


The problems of natural gas con- 
trols cropped up at a meeting of the 
nation's top lawyers last week. 

One thing veared clear: No on 
has vet con ip Ww th a plan that will 
h the ind the dis 
tributors hap] 

Last week li ISSIONS WCI it the 


mnnual n in h merican Bat 


make bot 


£ insel 
Refining Co., told 
law section that nat 


IN THE INDUSTRY 


high enough to bear its full 
petroleum costs 

He called for acceptan fam 
od of allocating explot ition and 
ducing costs and investments betw 
oil and gas on some “fair” | New Lobby Probe 

s thermal content, so gas consume! Oil company lobby activities come 
“subsidized” at the under Senate investigation again 
of oil next week. 

Edwin I. Russell, a New York R 


nev speaking for distributors, s 


YASIS 


ire not 


recognize that gas producer 
fairly and adequately compens 
He said that distributors 
insist on a cost formula for 
But, he emphasized, they 
that the produce 
ing that his cost and exper 


“ma ke sO1 


increased in an amount whi 


the rate increas 


Two ACT Plans Approved 


The Texas Railroad Commission 
has approved two applications for 
“automatic custody transfer'’ of crude 
oil by metering. 

The Ippro' ils 
Petroleum Co., fo 
held in Hutchinson 
Shell Oil Co., for th 
n Clay Count 

Che commission was told that The Texas Co.'s purchase of the 
m te rs, instead of gaugin British-owned Trinidad Oil Co. was 
stick measurement in tan wrapped up this week. 
both a conservation and an | tock 

Ir f t Ml Th 

lans call for run g ft B } | ‘ C1 } 
ls through 


inks, metering tank 


1) 
wel 
pipeline This would 1 
than half the number of tank 
m the lease 
W itnesse 


pre r rrr ror er rr rrr rrr rrr rrr ry 


‘ 


, editorial index 


The index to the editorial contents 


of Petroleum Week, covering the 


The Oil, Chemical & Atomic Work- 
ers Union has set its sights on a 30- 
hour week—at 40-hour pay. 


sues published from January to June 


1956, inclusive, are now ready for 
distribution. Single copies w be 
available to subscribers without 
charge. Please address requests to 
Readers’ Service Dept., Petroleum 
Week, 330 West 42nd Street, New 


York 36, New York. 


LEB LOLOL LLL LLL le le le 
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sa to} life gle) B...and 
IBM 


electronics 


New profits from oil resources! ‘This is 
the great potential that electroni 


putation holds for petroleum compani¢ 


The IBM 704, for example offers ra 
solution to matrix problems arising 
reservoir calculation, geodesy, trans 
portation scheduling and similar areas 
which may involve exceptionally larg: 
systems of linear equations and inequali 
ties. The 704’s extreme speed, further 
bolstered by the availability of a 
riety of input-output devices, makes { 


omputational balance in any problen 


Other IBM electronic digital com- 
puters like the IBM 650 and 705 qui 
reduce the mountains of reservoir d 
new information new bases f 
decisions on produc tion techniques 
many cases, optimum solutions 
directly obtainable from the com; 


itself! 


Automatic Floating Point Arithmetic 
ivailable on the 704 and _ 65 
proven to have tremendous 
‘one-time’’ experimental « 

tions. The 704’s core storage of 
decimal digits is teamed with rand 
iccess tO aNVY Memory address ir 

12 MICROSECONDS! !! 


Recent and new interpretations of 1D 
covery Rights now make the need 
these faster IBM Data Processing n 

ods even more acute. Get the dowr 
earth facts today. Write: PETROLEUM 
DEPARTMENT A56, Internati 
Business Machines Corporation ) 
Madison Avenue, New York 22. N.Y 


EXPLORATION 


DATA PRODUCTION 
PROCESSING REFINING 


TRANSPORTATION 
MARKETING 











DATA PROCESSING + ELECTRIC TYPEWRITERS 
TIME EQUIPMENT MILITARY PRODUCTS 
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1 Tools used by skin-diving geologists include inclinometer, com- 
pass, hammer, knife, weight belt, face plate, and fins. 




















2 Diving geologists Stewart (in skin suit), Hamilton, Moore, and 3 Outfitted for dive, Dr. Harris B. Stewart wears full skin-diving 
Buffington (clockwise) plot day’s submarine studies. regalia, holds geologists tools, underwater sled. 


Skin-Diving Geologis' sts Carry Oil Search | te 


Skin-diving geologists are writing lumsy helmet, boots, di t Sea | Stud 
a new, and exciting, chapter in the ind pipe Sect S tl I 
hunt for oil off the California coast. Now, with suitable training, a g Institut ‘QO t 
An creasing iber of oil m gist can descend to the sea flo 7 r t t r ( form Th 
ire find that, in som of within certain limits, draw a geologi t attached 
ireas, the till is no satisfac map as complete as any he might mak t titut Dr. Harris B 
t tute f trained geologist n shor St t. | t mplet 
' d with hammer, a compass, : . -_ lL f torat ts 
gh igy or enter cae Mie This new and highly specialized Che I full-t 
the underwater geologists ar branch of geology is now being per- rm 
5 ao centinneek the seletie aed fected by a group of eight young 
ng work being done off the Pacific marine geologists_in San Diego. Dr. | L. H 1, head of 
t by various od companies They're known as Geological Diving NEL’s Sea Floor St eee ee 
he skin-diving geologists owe theis Consultants, Inc. ot a 
xistence to the spreading search fot hese eight—most of whom a f the { f the Pacifi 
ofichore oil and to the development of their thirties—have done virtual 
the Aqualung. This is silt cnaiiatened of the underwater field geology on tl | ' Edu C. Buffing 
diving apparatus that permits a diver West Coast to date t NEL; J ph R. Curra irch 
t pend ippreciable periods it depths All but one of the members of tl ¢ gist. Scriy Robert | Dill 
unattainable in any normal group are presently engaged in 1 NEL: Dr. H \W. Menard. asso 
ng suit. Yet the diver is freed of earch work either with the Navy E] t f f olos it Scripp 
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4 Diver submerges next to marker buoy, 


starting point for mapping traverse 


Ocean Floor 


he id ot the sea | lo 


Section, NEL; 
Nloor NEL, and Georg« 
wav, NEI 


GDC has mapped about 100 sq. 
mi. of California's offshore oil pros- 
pects since its first underwater job 
for an oil company in November, 
1953. In that time, the group has 
logged over 6,000 individual dives. 


The possibility of using field geol 


t 


David G 
\. Shum 


techniques on the ocean floor wa 
first explored in an underwater surve' 
off San Nicolas Island conducted for 
NEL and Scripps in 1953. Most of 
the work on this pioneering expedi 
tion was done by the present mem 
bers of GDC. Once they established 
that geological mapping could be done 
underwater, the skin-diving geologist 


PETROLEUM WEEK 
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5 On the bottom, the submarine geologist takes a dip reading on a sea floor outcrop 
Geyser of bubbles is from exhaled air discharged from tube behind head. 


+e 


4 Weird silhouette is etched by a diver as he is pulled through the murky ocean depths 
in a hunt for rock outcrops. Plexiglass shield on sled protects his face. 


—_— 


story continues on page 16 
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used to measure dip angle of rock. Readings “Like a hummingbird,” as one diver puts it, describes how 


1 slate (white area by hands) with a pencil. easily these divers work up and down the faces of outcrops 


7 Inclinometer is 


are recorded on 


juick te potentials in GDC divers get their air supply 
tract diving for oil compani from two 38 cu. ft. tanks carried on 
All the members of the group are - — me a lat 
‘wet men,"' or divers, and all are ae a f ee H oe — The first job of a team on the bot- 
stockholders in GDC, which incor ae Sesclags «. Pig nosh a tom is to find rock. This isn't easy. 
val iT — es) a ' \l+ } ( ‘ ’ ; 


ta 1 loose \ 


rated after al fo 
n hip manifok i Ny 
Susi 1] regulato : 
Busine Pel OT : trifle 
r vacuul 
When th ium 
thing operatiol 
ur until th 
then h 
ithes through 


1 
ind mouth 


A typical work day starts when the 
representative of a contracting oil 
company comes aboard a GDC boat. 
He carries a chart of the general 
area the company wants explored. 

In work vith t ompani 


} 


Once in the water, the divers head 
for the bottom as fast as their ears 
will let them. GDC men dive in pairs 
for added safety. 

1} tim t tol 
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Rock sample brought up by divers is 


bagged and tagged for further study. 


tude 
()nice in attitude 
stablished. the 
sample ind 1 
on a slate. If in deep water, the: 
head directl for the 


satisfactoril 
diving geologist } 
ord the strike and dy 
then 
surface, wher 
met by the boat, which ha 
been following their air bubbles. Th 
boat shoots and plots th 
ittitude. The depth 
in lectronic ecl 


the: ire 


man on th 


position ot the 


recorded 


minder 


The divers speed up exploration of 
the ocean floor by using an under- 
water sled they designed and built 
themselves. 

The sl 


with a plexiglass 


small wooden fram 
shield to prot t th 
Vanes on th 
ontrol vertical movement 
Ihe diver holds the sled and 
pulled along at speeds up to four knots 
bottom for out 
spots such an out 


diver’s head ( pictures 


he observes the 
\\ hen he 
lets go and swims down to 
When he drops off, th 


ind the second diver goc 


Cc T¢ ps 
crop, hie 
tuke } look 
boat stops 


lown to jom the one on the bottom 


The skin-diving geologists have 
found that six dives per man is about 
right for a day's work. Depth is lim- 
ited to 150 ft. 

he divers work in relavs. In shal 
low to moderate depths, two divers 
thre hen the dn 
dons his underwater gear and relieves 
one of the 
diver takes 
the next three dives and then relieve 


} 
HARK dives Man 


two below. The relieved 
over the topside duties for 


the man who has made six consecu 
tive dives. Three more dives complete 
the traverse 

In deep or unusually cold water, th 
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relav is shortened 

makes than 

dives. Each diver 

142 hours 

tbout 15 minutes per dive 
“We've found that thi 


much as a man can do 


OTe 


underw 


like doing it again the 
“Actually, 


vou re really bi 


The GDC divers try to keep in top 
physical condition. A head cold can 
be more weakening to a diver than a 
broken leg. 

Closed p 


Buthngton 


in the 
nner Cal 
ferentials 


in dangerous 


painful 
when diving 
yuri 
nd other tissucs if d 
round if nec 
tubs 
when 
} 
oo tong 


ing down or up 


The "bends" remain a constant 
danger to the divers, but none has 
been stricken in three years of opera- 
tion. Sharks are another hazard. 


1 PVITIITIIIZ¢ th threat { thi 


depth, 
bre ithing 
how 
emitting al 
sure decreases 
most unportar 


vs Menard 


Puy 


In addition to submarine geology, 
GDC does various types of under- 
water work for non-oil companies and 
for some municipalities. 

The group presenth 

two-vear survey of ocea 
in connection with the lo 
proposed sewer outfall for the 
San Diego. Thev also 


oastal bottom conditions for the pro 
posed location of a new  trans-Pacif 
telephone cable. 

Ihe geologists have inspected sewer 
lines for the citv of Los Angeles and 
Orange County Sanitary District 
While this work mav appeat lo 
the dignitv of a Ph.D., it can 
jovable. “One of the nicest dis 

er made was inspecting the Orang 
County sewer outfall,” Hamilton re 

lls. “But on the w 
it would be useless to tr 
invone that it was 

But the GD 


o work where thev can use their sp 


hom l deci 
to convin 
icnitists prefer to 


ialized knowlcdac of marin geolog. 


Since it does work for several oil 
companies in the sharply competitive 
shore field, GDC is especially careful 
not to leak any information. 

I'he diving gcologist iInnot rev 
vho thev have worked for, or wher 
Ihe ire careful to omit all referen 
their we 


‘ 


firms when discussing 
GD¢ 


1¢ | work 


mamtams no rr 
At the 

ving, the oil company 1 
with the onh 
ill the rock 


n paid to map s« 


] 
ISHOTC 


SdH pit 


times 
And though thi 
t of the 
make it 


in the 


BILL CLINKSCALES (left) 


gets ready to go underneath with GD¢ 
divers to photograph story exclusively for 
Petroleum Week. Clinkscales took up div- 
ing and got a special camera (picture) 
when he saw the possibilities of extending 
his range as a freelance photographer. 
Previous underwater jobs Clinkscales 
has done include photographing octopi in 
their natural habitat and the mating hab 
its of whales. 
shoot 


Clinkscales made six dives to 


these striking pictures. 
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ROTARY 


Use of Rental E 


There's a growing trend toward the 
use of more rental equipment in the 
oil fields. 

Ih 


One of the greatest advantages in 
renting is its convenience. 
th ] nt w harpl yrought ite 


in the 
one rental m 


Wi t 


nation 


l'exas area 
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TABLE, power slip, drillpipe, 


The situation in California is no 
different from that in the rest of the 
country. Others have found it more 
economical to rent than tie up a lot 








of money in such a variety of tools 
needed in drilling today. 


lie ready for speedy delivery as 


quipment Rises 


" len Vears Y 
one Or two major 1 t 
whole Southwest. But 


petition is terrin 


There's more to the growth of the 
rental business than just the conven 
ience. Drilling contractors and some 
companies report it's often cheaper 
to rent tools than to buy and try to 
maintain them. 

Summing up th 
drilling contractors 
West Texas divisi 
tendent for 


The rental business actually started 
Parker rilling with renting of tools to perform spe 
ting 19 rigs t cialized jobs when needed. 
We’ 
nt than 
ing and tubing t 
the big 
that w 
lepartment 
is l'0o 
ind deli 
s us of 


one ol 


iC’ 


nother 


Out in California, several com 
panies have sold off all of their drill 
ing equipment and rent everything 
required for that end of the business. 

\l Hilton, district rint 
Oil Co., \\ 
thing in regard to dril \ f Tl, 
the 


drilling department—ov 


Union 


disadvantages to 
opinion of some con 


re are 
in the 


some 
igo 


mpal 
S UC pall 


enting 


tractors 
sailed | ' ' 
OWN persol | 


} 


irds and 
nstrous.”” 

Another large 
in ¢ 


thing in the wav of dri 


Wa Hit 


lifornia has go 
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through renting “you neve 


rcusil vour net worth.’ 


One major objection is the possible 
risk involved in using rented equip- 








ment. 

[hese peopl feel there ma b 
greater danger that rented equipment 
might break down under hgh tem 
peratures and pressures on deep well 
Chev believe there is less chance of 





breakdown with 


Ambrose 
objection a IVS, 


new equipment 





has a ready answer for th 





“The compam 





renting equipment can be sure it’s in 
good condition. W<¢ 


equipment every time it 





repair and clear 
COTM 
the vard 

“kor example, Wwe 
pipe each time. If the pipe is too thin 
ris stretched, we throw it out 

“We steam-clean pipe and 
ventive Phi 
tool joints free of wind 


blown sand which might damage th 


tubos ope 


ust pre coating 


keeps the 


threads 
“Our blow t 


pletely torn down 








» tht 





iT 





Stanolind Is Denied 
Gas Injunction Ple: 
A federal court in Tulsa last week 
closed one route of relief from Fed- 
eral Power Commission curbs on in- 
terstate gas producers. 
1] 


i i blocked wh | ~~ 


District Judge Rovee H. S ( 
mn ( Stanolind Oil & G ( 
junction t rainst the ¢ 












onfended pb thy compan 

Fhe court further ruled that St 
lind has not vet exhausted its 
trati ren 





uit sought to enjoin th 
government from entorcing 
der Ni I74+-A and 174-B. ‘Thes 
lers, in eft . give FPC the pow 
gulate prices for ga 
that gas eventualh 
its wav into mterstate Comm 
All othe uits to 
brought by individual operators ag 
FPC. When FPC idversel 
lief can then be through th 
U.S. Ciremt Court of Appeal 
Stanolind has 
vurt de 
undecided 
that 
SOIC 
through the circuit 
court, so Stanolind mav decide to give 
up the fight as “not worth the effort 


Stanolin 








h ind ( 






date 





ruk S 





sought 





which te 
Whether it 
But 


gas producers ha 


OU day S ll 


i. al 
ppeal th is1on 
will do oO Wa 
crs point out 


been gctting idvers¢ deci On 


in other cases 
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“| said we a 
; needed a powerful - 
: winch!” . 

























In the fabulous Mid-Continent oil and gas area, Joe Rough- 
neck does a bigger and better job year after year. Joe is 


the very heart of the industry ...the composite spirit of 


the courageous men who invest time, money, and skill to 


find and produce the energy-fuels so vital to industry, 


national defense and the public. Joe’s neighbor ... Lone 


Star Steel makes and delivers API casing. tubing, and 


line pipe for Joe’s special convenience. 


Neighbor, wherever you are... specify 
Lone Star and we both get a good deal! 


lone Slat STEEL 
ass} 





EXECUTIVE-SALES OFFICES 

W. Mockingbird Lane at Roper e 
DISTRICT SALES 

Houston, Texas | Midland, Texas 

Tulsa, Oklahoma | Wichita Falls, Texas 


P. O. Box 12226 e Dallas, Texas 


OFFICES 
San Antonio, Texas 
Shreveport, La. 
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What’s New 


Gulf Oil Seeks New 
Depth Record in Texas 
Gulf Oil Corp. is shooting for a 


new depth record in Texas. 
It has re ntered its No. 1-A P. G 
Northrup et al, pr iouslv aba 
vild 1 < County, 20 mi 


! th Vi" 


idone d 


54, the 
ottomed at 
propose to 

This would be 


le pest 


The Independent Oil Well Cement- 
ing Assn. of America has been 
formed. 

Lh t help cou 


t develop 


panies 


Ice 


is th 


Richfield Oil Corp. has been 
awarded 26 leases of 2,500 acres, 
each, in the Moose reservation on 
Kenai Peninsula, 25 mi. southwest of 
Anchorage, Alaska (P\W—Jul.27°5 


I 


Fargo Oils, Ltd., reports it has 
received $1,350,000 from General 
American Oil Co., Dallas, for use 
in intensifying development in north- 
eastern British Columbia. Fargo h 


} 


| ] 
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Fargo at $1.50 a share and 

cise of Still under 
ire l-million Fargo shares at 
until Jan. 14, | 


in option 
S] 
share, exer isable 


Akron Gasoline Co., Denver, is 
building a $450, 000 natural gasoline 
plant nine mi. west of sores Colo. 

Che plant will extract p1 
oline ft 
best wi in the are 
from the Xenia West field 

Satellite stations at outlvin 
will perform on-the-spot stri 
the liquids will be trucked t 
plant for further processing 


tane, and natural g 


head g 


Stanolind Oil & Gas Co. has filed 
application with the New Mexico Oil 
Conservation Commission for permis- 
sion to complete a well in the Hog- 
back-Dakota field of San Juan Coun- 
ty without the use of ngeee. tub- 
ing. Stanolind proposes to 

tubing as the producti 


tring 


The engineering laboratory and 
office facilities of Schlumberger Well 
Surveying Corp. will be doubled 
through the construction of a two 
— walicing. 

nique ame 
high pressure t 
onditions of heat 
il to those fou 
ll can be dup! 


ng the f 


t 


An increase in production from 190 
b/d to 2,200 b/d within one year is 
expected to result from a waterflood- 
ing program in the Lehn-Apco field 
of Pecos County, Tex. 

l'ekoil Corp., Dal 
the w rood = pre 
with increase to 

| ed until it ha 


Drilling Highlights 
Oklahoma—A _ fifth 
n added in the W t ¢ 
f Caddo County at Am 
leum Corp. No. 1 Lea 
19-6n-10w The ne 


Nebraska 
ct 


West Texas 
\ 


Louisiana 


Montana 


Correction 
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Question Box 
1 ARE YOU RECEIVING § shiy 


ment of additives in drums 
less than carload lots? 
If so. vou will certainly wan 
to read about the tour-figure 


Suvings you can Te lize »\ 


nt 


simply revising your ordering 

schedule See article it right 
HOW MANY different econo 
my-grade diesel fuel problems 
can vou lick with a single addi 
tiver 

In the article below, you may 

be surprised at how much one 

additive can accomplish tor 

you 
. WHO at the Du Pont Petroleum 
Laboratory can help you make 
the most efficient use of gasoline 
additives? 

Read about him on the next 

page 
HAVE YOU called in a doctor 
recently—for helping your TEI 
blending personnel maintain 
their high standards of safe lis 
ing? 

You can find out about this 

unique Du Pont medical sers 

ice on the next page 














To help you 
overcome economy 
diesel fuel problems 


Has the growing demand for economy 
diesel fuels created new probl ms tor 
your Phree of the most common prob 
lems encountered by refiners are 


Inc ompatibility 


l. 
2. Instability 
3. Sparking tendency 


Du Pont Fuel Oil Additive No. 2 
FOA-2) offers you a solution to all 
three. 

It can help you gain the needed 
fining Hexibility by making it possibl 
for vou to blend catalytic-cracked 
stocks with straight-run produc ts, and 
overcome the incompatibility problem 


Stabilizer and dispersant 


In actual railroad service, the stabili 

ing and dispersant action of FOA-2 
has proved highly effective for reduc 

Ing the tendency of many economy 
grade diesel fuels to cause filter-plug 
ging and injector-sticking. 


How much can you 
save by ordering 
Du Pont additives 
in tank-car lots? 


Refiners can save considerable money by ordering Du Pont addi- 


tives in tank-car lots. For example, 4,000 gallons delivered in a 


tank car, rather than in drums in less than carload lots, will save 
the refiner between $1,680 and $2,400, as shown in this table: 


GULF COAST 
% Saving 


ADDITIVES 


$ Saving 





MID-CONTINENT 
$ Saving 


WEST COAST 


% Saving $ Saving % Saving 





Du Pont Antioxidant 


$2,250 6.7% 
No. 22 


$2,250 6.7% $2,400 7.0% 





Du Pont Fuel Oil 


$1,680 
Additive No. 2 


$1,850 





Du Pont Lube Oil 
Additives 








Because of the difference in freight 
rates, the actual dollar Savings vVvar\ 
iccording to the location of the refin 
ery receiving shipment. But no matter 


] | 


where vour refinery is located, you will 


Locomotive sparking a problem 
which is sometimes accentuated with 
economy fuels, results from the for 
mation of carbon deposits generally 
during idling or while coasting 


hill. The 


when glowing, and the 


down 
ejection of these deposits 


resulting fir 
ha ard may occur during runs un ler 
he ivV\ load 


\ metallic additive is likely to ag 





$2,000 











7 


find the savings decidedly worthwhil 


How much can YOU save? 


lo give you the exact figures, one of 


ul nearby representatives | over 9 


gravate this situation by increasing the 
size and cohesiveness of the carbon 
partic les. ] 1¢ ld tests shi \ 
however. that an ashless additive does 
not contribute to the sparking prob 
lem. Rather, it tends to minimize it 

Du Pont FOA-2, therefore, being an 
ashless, nonmetallic additive, can help 
you reduce any sparking tendency in 


deposit 


| economy-grade diesel fuels. 


ADVERTISEMENT—Prepared for the Petroleum Chemicals Division of E. 1. du Pont de Nemours & Company (Inc.) 





PETROLEUM CHEMICALS DIVISION 
NEWS 


Tank-car lots LABORATORY GROUP HEAD 


t, ‘ 1 
\ - FeMnery In number of miles. the distance 
id Inventory tween Havertown, Pennsylvania 


nine the Wilmington, Delaware is not 
iin method fo le SS, aS Harold Scle ule did 
{saving you can wav ot Bartle sville Oklaho 
wire or phon Scheule, who is supervis 


sales office listed | Gasoline and TEL Group 


t do it now: 


eter 


troleum Laboratory was 
Havertown in 1921] 
graduation from Bucknell Li 
in 1943, with a B.S. in Chemical 
neermag and a Phi Beta k ip} 
Harold joined the Bartlesville 
Phillips Petroleum ¢ ompan\ 
he remained until 1946. Si 
he’s been with Du Pont at th 
um Laboratory 

His protessional affiliati 
membe rship in the Ameri 
of Chemical Engineers and the 
ican Chemical Society. He is 
tive in the Coordinating i 
Council. HAROLD J. SCHEULE 


Du Pont medical representatives teach 


safety as a way of life 
Hurrving back and forth 1 t] { 


country. and traveling overse 
Dr. Stewart L. Rankin cove 
than 50,000 miles a vear. In the 
ot his trave Is he has firm] 
upon more than 20,000 refi 
ers his famous sloga 


of life!” 





a 

DR. RANKIN is shown a 
Fenton Russell (left) and 

the Du Pont Medical Divis 


His talks on safety are part of etter Things for Better Living 
] 


ic il ser ice \ } 1 1) nf . «+ through Chemistry 


Petroleum Chemicals 


ADVERTISEMENT- 





Announcing—the Fairchild ] 7 ( puiendship 
Propjet power for business on the gO 





ROLLS ROYCE PROPJET POWERED © 280 MPH CRUISING ¢ PRESSURIZED 
2250 MILE RANGE ¢ EXCELLENT SHORT FIELD PERFORMANCE ¢ UNMATCHED ECONOMY 


FAIRCHILD / 


A 
oO ) THE FINEST AIRCRAFT 
4 FOR AIRLINES AND CORPORATIONS 
rier ft R. James Pfeiffer. Executive Dire y istome irplane Corporatior lagerstown 1 M 











get 
aat-b<loallloale 
fracture 
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Adomiute 


CUTS FLUID LOSS TO LESS THAN 10 CC.’S 


(API Code 29 Fluid Loss Test) 


Here are some very sound reasons 
why producers everywhere 

are fracturing with Adomite, 

the fluid-loss control agent 

proven profitable in 

10,000 field treatments. 


INSTRUCT YOUR SERVICE 
COMPANY TO USE ADOMITE 


Adomite—developed and manufactured 
by Continental Oil Company 


mite ® trade-mark, ¢ 


© 1966, Continental Oi! Come : 





Seals the fracture face . . . minimizes fluid loss . . . no damage to 


formation. 


. deeper penetration of sands 


Longer fractures . 


Fewer sandouts .. . reduces fluid loss in rock matrix, prevents 


buildup of sand concentrations in the fracture 


Saves you money . utilizes your own lease crudes . . . 


transportation costs. 


Decreases friction loss . . . low viscosity of Adomite-created frac- 
turing fluids permits use of less pumping equipment than with 


viscous refinery residuals. 


Reduces hazard of emulsions . 
istics are important consideration to many producers. 


emulsion-breaking character- 


Adomite, and only Adomite is all you need to control fluid loss 


of kerosene, crudes, gelled crudes or refinery residuals. 








THE TREND OF BUSINESS By McGraw-Hill Dept. of Economics 





How Many Cars Will Need Higher Octanes: 


Compression ratios of new model curs tell only halt 





Millions of Cars 


the story of interest to most oil men is the number 8/ 

of new cars on the road that will require higher octane Passenger Car * 

motor fuels Production 
higures for recent vears show that from ¢ to 9 


of the cars on the road are less than one vear old, and 


from 16% to 19% are models under two vears of age 


Percentages for the 1956 and 1957 model vears will 


he within those ranges. And while it is difficult to spot 


of the story of octane requirements Phe other half of 


the percentages exactly, it looks as though the figure 
in cach case will be near the top of the two range 

By the middle of 1957, about 5.5 of the pas 
senger cars cruising the highways should be less than 
a vear old. And around 19 will be | than two 
vears old 

In terms of actual numbers, based on recent trend 
up to 5-millon out of a possible 54-million cars m us 


by mid-1957 should be “new” cars. About 1] 0-million 












































will be less than two vears old 
Not all of these cars will require the highest octane 


motor fuels. But a substantial number of the owner Data: Automobile Manufacturers Assn 
Estimate and forecast by McGraw-Hill Dept. of Economies 


1950 1951 1952 1953 1954 1955 1956 1957 


est forecast 








of these 15-muillion cars under two vears of age will be 


carching out the highest octane pumps to get th MORE NEW CARS probably will be built in 1957 than 
most out of what thev have under the hoods of the: in any recent year except 1955. That fact is important to 





CATS the oil industry as it gauges future gasoline needs. 


Detroit’s estimates of total 1957 production range 
2 ast ; detroit now plans to turn out 1.6-million passenger 
trom 6.5-million to 7.2-million passenger cars. ‘The an 

= irs im the fourth quarter of this vear—] less than 


is produced in the final quarter of 1955 
The cutback does not reflect a lack of faith in thr 


w models. Most makes have been changed drasti 


most likely suggested figure would probably be 
mullon, or a bit more 
Phe accompanying chart shows what the auto im 


dustry has produced in the way of pa nec iS SICK : ; ; 
aS | : lv. stvlewise. And the manufacturers expect thev'll 
1950—together with estimates for this vear and next d 

. ; a . E hike hotcakes 
Clearly things boomed in 1950, slumped through 1951] : , 

Sut the auto industry savs it’s going to be more 


ind 1952, rebounded m 1953, slipped in 1954, and 
: . — wii ious im production plans. The 


} 


makers hope to 


zoomed last vear to an all-time high. The current vear 
| 


» s0c9 : tbout a return to a sellers’ market and keep 
nd 1957 won't be too bad—except 


| OMparison 
with 1955 


steady through the first and second quarters 
hey want to avoid a possible “summer 


ind March 
Phe new 1957 models to be ushered in during the 
fall months will figure in the fourth quarter production 
figures. But thev won't figure high they did last nav not be possible to meet the vear’s production 
veal uate of 7-anillion-plus passenger cars, and especialh 
Phe auto mdustry just now is licking the wounds it ¢ 1.6-million units planned for the 1956 fourth quar 
uffered in 1956 and laving pla or what it hope ter. ‘There are spot shortages of steel. And there is 
will be a better vear in 1957 wavs the chance that “production kinks” will show 
One mistake it phins to avoid is not to push output ip as a result of the wide range of changes planned 
of new models so fast in the fourt juarter. It did tor the new models 
that late in 1955. And by carly spring this vear, pro Phen, too, sales figures mav not be as good as ex 
duction had to be curtailed revent mventori ected. A too-tight monev market could cut. sale: 


from getting entirely out of hand vhic ve depended heavily on credit im recent vears 
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MAN ! Do we have 


connections ! 


Whether it is for automobiles, swim suits or 

natural gas, the major markets are where the 

people are. Transco distributes natural gas to 

sixty distributing companies, serving many million 

\labama to New York 

Producers of natural gas can have confidence in the steady de | of these 
major markets — in which we presently have an impressive 

number of connections and are constantly 


working to increase them! 


HELPING TO EXPAND THE MARKETS 
FOR TEXAS-LOUISIANA NATURAL GAS 
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Talking Tanks to Get New Voice 


trical relays, a stepping switch, an 
: Bs ; ; amplifier, and a magetic drum with 
telemetering system. They're less complicated and synchronous motor to the panel in- 


—_ » his ; , “ 1. 99 dicator of the gauges. 
cheaper than present tank “tonsils. hs the pend taekis ace tness 


Paper-dise records will be tried out in a storage tank 


SO or ) spo r PICK 

Great Lakes Pipe Line Co. is con- The present talking tanks are about — a ie pine 4 ep 6 
vinced that talking tanks are advan- three years old. They're an offshoot 10) gee tate We tite Chien i aneeel 
tageous—and that they can be im- of step-type, electronic gauges that senmedind eas Ue cailaee. te elie 
proved. Great Lakes installed back in 1938. aaa” tae Aaa ook lee anil 

_ Great Lakes operates more than Ihe gauges work like this: As th ‘fect.” “and.” “eighths,” and “inch 
5,000 mi. of products pipeline serving tank float rise vr falls, it turn: be tiles only cickd of Uheee words t 
the Midwest. ‘There are four talking procket “aiptad the tanl : riage hie give the level of in tank. And it take 
tanks on one of the feeder lines in onnected to a transmitter, acts like culy clad sevelaiaons of the drum 


SVStCI \" ‘offevvil i selector switc It determin -5 
thi tem Thev're at Coffe rf ects itch a which moves at 72 rpm 


four out of 35 cabl | ng out fro a; 
Kan sais . : Ihe company still swears by th 


When the pipeline station opel the transmitter will b 


re original installations 


tor at Independence, 15 mi. away, ibles are conne 
wants to find out the level of any on numbered lights. At eve eight] The advantages of the system in- 
of the four tanks, he dials a telephon nch “step” taken by the float, the clude the big attribute of any re- 
number for that particular tank up of lights changes (th in liable, remote-reading method: re- 
most mmmediately, a voice gives him take plac tutomat ly at penodi duced manpower. Where gaugers 
the answer. It might be something eaves, OF aso mic used, union regulations usually requ 
like this: “Three one feet six and fin — Labs :, ss. four men on a 24-hr. shift. With tel 


] 
hin) 


cighths inches.” metering, the station operator or dis 

he message can also be relaved to tnousand ; — patcher handles the job 
the chief dispatcher’s office in Kansa — Aside from reducing 
Citv, Mo some 200 mi. awar or te To get long-distance telemetering, however, the voice tem 
with telephone service Great Lakes added a series of elec- nore direct information 


The NEW Crose Pipeline DITCH PADDER 


duced another machine to reduce pipeline con- 
struction costs! This ditch padder has a screening 


a rough spot i head and conveyor that completely pads coated 


* 
so ening AP Forward Thinking Crose Engineering has pro- 


pipe with selected soft, rock-free soil. Sharp, 


o nm ~~ Jj pipe-damaging rocks are eliminated. No longer 
in pipelining ae must padding material be hauled in from distant 
locations—now you can use all the good material 

: from the spoil bank. 

The Crose self-powered unit is quickly attached 
or detached from a standard pipeline side-boom 
tractor in a matter of minutes . . . releases tractor 
for other work along the line when not padding 
pipe 

This new Crose equipment will tremendously 
reduce your padding costs. For further informa- 
tion, write or call Crose today 


2715 DAWSON ROAD © TULSA, OKLAHOMA © PHONE Madison 6-2172 
New York,NY Ph BRyant 9.2236 @ *Denver, Colora Mpire 6.0332 


j Ph E 
Ph UNderwood 9-3358@ *Nework,N J Ph MArket4 


EDMONTON ALBERTA 


Pag 
Sra ee AS 5s. Pee 
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tem In the latter, it take 

ong accumulation of pul es to signal 
the level of liquid in a tanh +54, tor 
xample, to indicate + ft Then the 


number of pulses must be converted 
to feet, inches, and fractions. A typical 
reading might take 37 seconds, with 
the pulse system, whereas the Great 
Lakes system gives results in about 
6 seconds 
lurthermore, ther no extra chan 
nelling involved 

Ihe company is just as proud of 
its talking tanks today as it was when 
the system was demonstrated in Tulsa 
in 1953 at the International Petro 
leum | xposition 


Great Lakes feels that the cost of 
its telemeter voice can be cut about 
60°, with paper-dise records. ‘Thies: 
will be tried out on two tanks at an 
other location, to be specified bv the 
ompany within a short time 
I'he disc system, in addition to be 
g less expensive than the drum, will 
be less complicated in that only one 


yckup arm will be required 
“The new s t-up will be verv sim 
lar to robot telephone-answering de 
Vice VS 1 pan spokesman, 
pt that the mventional robot 
onds with a fixed me sage Out 
vice will be able to select from a 
vide range of possible messages 


~ 


HousTON 
re — 


CONT wcll nes 


Qik» GAS » GASO 
reace # fareat ® # 
RN 


7107 FERND 
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What’s New 


Three 60,000-ton tankers, to be Railroads will have to wait at least 
built in a U. S. yard, are slated to seven months before finding out 
join the future fleet of mammoth oil whether or not they can charge higher 
carriers. rates for freightcar demurrage (!’\\ 


Newport News Shipbuilding & D \ 
dock Co. announced last week that it I] terstate ( ( 
will start building the thr f 17 ' 
next vear for Barracuda ‘Tanker ¢ ‘ + +] | ee 


Barracuda was not identified furth 


But PETROLEUM WeEK learn t 
Union Oil Co. of Califon ‘ \I 
ter the tankers t 
here are also these other \l 
to be added to the growing ta f e 
big tankers under construct 
tracts (PW—Aug.24'56,p2 Interstate natural gas pipeli lines are 
London & Overseas l'reight ( expanding fast. | | Pow 
one 40,500-ton tanker, to be built ( t t k that 
Sweden: lidewater Q)il 4 tv 
+5,000-tonners to be built in J 
George Petrianides, two 4+5,000-t 
to be built in Germat 
he list of tanker 
of more than 40,000 tons each, tl | Nat Gas ( 
fore, stands at 77—for a tot 
3,477,220 tons. And it w mlv th 
vears ago that the first tan} ot t 
size was launched PPC 













IN TRANSPORTATION 


































Profit Through 
Sound 


FINANCING 


OIL and GAS 
DEPARTMENT 


Mercantile National Bank 


DALLAS, TEXAS 
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BIG BOOST in compression ratios of 1957 model cars means. . . 


Big Octane Jump Coming 


Gasoline octanes are going to take 
another big jump next year. By mid- 
year 100-octane premium fuel will be 
sold in nearly every part of the nation. 

That's the consensus of refiners 
across the countrv gathered by 
PETROLEUM WEEK this week 

Premium-grade motor fuel octanes 

icross the country will average 98.5 
research) and regular-grade gasoline 
will run 92-octane, a survey of refiners 
shows (chart). This compares with the 
current nationwide average of appron} 
mately 97-octane premium gasoline 
ind 90.)-octane regular grade 

Phe East Coast and Gulf will con 
tinue to sell the highest octane motor 
fuels. It now appears that premium 
octanes in these two regions will aver 
ige 99-octane, up 1.5 over 1956 

The Midwest will have an average 
premium octane of 9S next vear, the 
Rocky Mountains, with lower tem 
peratures and lower atmospheric pres 
sures, a 97-octane premium, and the 
West Coast a 97.5-octane premium 

Also, the survey shows, the spreads 
between average premium and regular 
grade octane numbers will widen a 
little. In the East it may increase 
the difference from seven octane num 


bers to eight 
In the Midwest, next vear’s margin 
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between the two grades will probably 
increase by nearly two octanc num 
bers to nine 

On the West Coast, where the 
octane spread is the greatest, it will 
remain about the same, at 10 octane 


numbers on the average 


The substantial increase in com- 
pression ratios of 1957 model cars, 
together with greater competition 
among refiners and marketers to offer 
highest octane fuels, are the factors 
influencing next year's big boost in 
octanes. 

An analvsis of the 1957 model auto 
mobiles compiled by PETROLEUM WEEK 
page 9) shows that compression 
ratios will leap ahead to a weighted 
iwerage of 9.14:1, the largest vear-to 
vear increase in the auto industrv’s 
history 

Nearly 63% of the new models will 
be in the 9:1-10:1 compression ratio 
range. About 9% of the 1957 cars 
will have a compression ratio between 
10:1 and 11:1. Interpreted in terms 
of motor fuel requirements, the larger 
volume of higher compression engines 
now planned means that premium 
grade gasoline will be needed by 
57.9% of the new models. For the 
1956 models (70% of which are in 
the §8:1-9:1 compression ratio range 












only 9.5% 
fuel. 


In the long run, competition may 
be the most important influence on 
higher octane ratings. It could mean 
even bigger increases in octane than 
are now expected. 

A refining department official of an 
integrated company on the West 
Coast contends that “an increase in 
compression ratios doesn’t necessaril 
mean octanes have to be increased.” 
But he quickly adds: “If our competi 
tors market a higher-octane fuel, we 
will follow the parade.” 

Another West Coast company ofh 
cial predicts that “competitive pres 
sures, not motor design, will be the 
major factor” behind next vear's 
octane race. 

\ vice-president of a large Maid 
Continent company calls the situation 
1 “mess” right now. “We know what 
we should do in the way of premium 
ind housebrand octanes to meet the 
needs of next vear’s cars,” he notes 
“But we don’t know what a couple 
of our biggest competitors are going 
to do. As soon as we get wind of 
their plans for gasoline octanes, then 
I can sav what we will manufactur 


require premium motor 


ind sell.’ 

However, one leading oil compan 
official argues that next vear’s 95.5 
octane gasoline will “fully satisfy” onl 
about two-thirds of the 1957 model 
engines. He defines the term “fulh 
satisfv"” as meaning complete elimina 


tion of knock 


The present competitive situation 
between refiners and marketers is 
more complicated than usual. It in- 
volves both octane ratings and how 
many grades of gasoline should be 


offered. 
Sun Oil Co.'s revolutionary — five 


grade experiment, still under test. in 
Florida, started the multi-grade con 
troversy (PW—Feb.24'56,p11 

Esso Standard was the first to make 
1 basic change through a wide area 
In switching to a three-grade system, 
it introduced a 100-plus octane pre 
mium (PW—May4'56,p11 

Several companies have followed 
E:sso’s lead by shifting to a three-grad« 
system, or at least experimenting with 
that svstem. These companies includ 
Humble, Standard of Kentucky, Con 
tinental, Cities Service. 

\n equally impressive group of com 
panies, including Shell, Socony, Pure, 
and more recently Sinclair, have pub 
licly announced plans to stick with the 
two-grade system. 

Of the largest companies, Texas, 
Gulf, Indiana Standard, and California 
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Solution: Ljungstrom* Air Preheater 





Standard have not vet publicly indi 
cated whether or not thev will go to 
three grades of gasoline. 

Several refiners believe that what 
ver Texaco does will be “‘the real d« 
Ihat’s because Texaco 
is the only oil company marketing in 

ll 4S states under a single brand 


ciding factor.” 


A few companies have the capacity 
to compete with the highest-octane 
fuels on the market within their pres- 
ent two-grade system. Others may 
have to go the multi-grade route and 
manufacture only a limited volume of 
the highest octane fuel. 

Shell and Sinclair 


nounced new “super octane premium 


recently an 
gasolines that are priced lé a gal 
ibove their old premiums which th 
Neither com 
pany claims its premium is above 100 
But both approach the 100 
octane rang¢ 


new premiums replace 
octane 


One integrated company on_ the 
Gulf Coast is preparing to market a 
100-octane premium in either a two 
grade or a_three-grade system next 
ear. If the company decides to go 
three-grades, it is planning a 92-octane 


or 93-octane regular, a 9S-octane 
“middle” premium, and 100-octan 
for its new “super” fuel. 


\ leading West Coast independent 
is getting set to introduce a 100 


octane fuel to that area sometim 
in 1957 
Catalytic reforming, alkylation, 


and isomerization are the key proc- 
esses to which refiners are turning for 
their higher octane gasolines. And 
there is a growing use of newly- 


developed additives to improve 
octane ratings. 
Sinclair went the additive route 


to turn out its new higher-octane pre 
mium (PW—Aug.24'56,p32 Kat 
her, Socony announced a new additive 
ot both 
its premium and regular grades 


to improve the octane rating 
Catalvtic reforming is providing the 

biggest boost in octane quality, and 

refiners are continuing to increase cat 

reforming capacity 

to turn 


reforming recycle proc 


Some refiners are planning 
to catalvti 
esses, such as Universal Oil Product's 
Rexforming and  Houdrv 
Iso-Plus units, to 
volumes of 


Process 
Corp.'s provide 
greater high-octane — re 
formate with mild cat reforming tech 
nIques 
placed on 
stream this vear, one a 5,500 b/d unit 
it Aurora Gasoline Co.'s Detroit. re 
finerv, and the other a 4,000 b/d unit 
it Cosden Petroleum 
Spring (‘Tex.) plant 
Phe Aurora Rexformer produces a 
debutanized Reformate of 410F end 
point. It tests 98 Research octane un 


) 
Iwo Rexformers were 


Corp.’s Big 
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leaded. When leaded, the fuel is rated 
it more than 102-octanc xtended 
scale 

The first Iso-Plus Houdriformer in 
the U.S. is now under construction at 
Tidewater Oil Co.’s Delaware Cit 
Del.) refinerv. The unit, being built 


by C. IF. Braun, will be the largest 
catalytic reformer built with a ca] 
ity of 45.000 b/d 

Higher severitv reforming will boost 
the reformate volume, but generally it 


sults in shorter catalvst lif 


What’s New 


A process for making ethylene and 
propylene directly from petroleum 
has been developed in Japan. 


The process, developed | Dr. Sh 
geru Tsutsumi, of QOsah Universit 
piglet 10 fluid-catalvt O 

It is a ¢ mpl ete vapor 1a le 
luced pressure heed incl I 
tillates, and heavw pt 
660b end point 
Yields are reported to be rough 
ethvlene, 15 
luding butvlene), 3 than 
cluding ethane), 20 hvdroget 
the remainder pure aromat t 
. benzene, | tol ar . 4 
\ 
e 


Standard Oil Co. (Ind.) has award- 
ed a contract to Refinery Engineering 
Co. to build a new waste water puri- 
fication plant at its nt Pe 
refinery. [he project is exp 

mnplet | early in 1957 


th) ( + 


The project incluc 
tion of /+/-acre 1mpounding reser 


North 


oir to prevent pollution of the 


Pacific Petroleums, Ltd., has bought 
rights and options for up to 50°, of 
the outstanding common stock of 
X-L Refineries, Ltd. 

X-L. Refineries, ubsidiarv of Ex 

r Refineries, operates a 3,000 b/d 
refinerv at Dawson Creek. B.( 


Standard Oil Co. of Texas will add 
a 27,000 b/d fluid catalytic cracker 
at its El Paso refinery. 

Fluor Corp. has been awarded th 
ontract to engineer and construct 
the unit, a Model IV cracker, licens« 
by Esso Research. Construction will 
tart in December nd the unit 


Alkylation of isobutane with light 
olefins is another octane-mprovemcent 
conversion process that is growing 
importance with refiners 

Refiners also are thinking of getting 


dded high-octane blending compo 
nts through isomerizing pentane 
ind hexane fractions (PW—Apr 
27°56,p36). A very small amount of 


omerization capacity 1s on str 
sut interest in isomerization 1S grov 
ng with the introduction of three nev 
this vear 


IMOCLSSCS 


IN REFINING 


C. F. Braun & Co. has commenced 
construction of a Platformer-Unifiner 
at Union Oil Co.'s Los Angeles refin- 


ery. Ih combination unit report 

to be similar to the one now operat 

t Umion’s Oleum refinery. This latt 
t has a 14,500 b/d reforming 
t ind a 15.750 b/d. hvdros 
ting capacity 


Fluor Corp. of Canada has been 
awarded a contract for engineering 
and construction of a 4,400 b/d Plat- 
former and a 3,600 b/d Udex unit 
at Canadian Oil Co.'s Sarnia refin- 


ery. 
Construction of th HHON | 
will start this fall. Completion 
heduled for mid-1957 
e 


Phillips Petroleum Co. has awarded 
a contract to Oakland Engineering & 
Construction Co. to build a labora- 
tory at Phillips’ Woods Cross (Utah) 


refinery. _ Compl tion is planned f 


Refinery Engineering Co. has pur- 
chased Jones & Laughlin Supply Divi- 
sion's Tulsa office and warehouse. 

Refinery Engineering, a division of 
Vitro Corp. of America, will take ov 
the quarters this fall. ‘The acquisitio1 
1 + 


vill enable the company to expand 


home othce personnel from a present 
200 to an eventual staff of about 40 
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Kgypt Oil Grants Wait 


EGYPT—Discussions on pending 
grants of new oil concessions may be 
speeded up somewhat by the appoint 
ment of Dr. Mahmoud Abu Zeid as 
president of the new General Petro 
leum Organization (HAP 

Dr. Abu Zeid, former 
eral of the Fuel Dey , Teplaces 
Col Mahmoud Y les President 
Nasser’s petroleum boss and_ chief 
technical adviser Youness 1s now 
managing director of the nationalized 
Suez Canal Authority and 1 expected 
to have both hands full on the job 


The conflict over the Suez Canal 
has further delayed government pre- 
occupation with petroleum affairs, 
ncluding the granting of new con 

ions, originally expected in August 
HIAP decisions o he grants—which 
nclude bids from S. independent 
will have to be approved by Min 
r of Ind , Sidky. ind 


by tl , PW Jul.27 


But meanwhile, signs are growing 
that oil companies in Egypt may face 
increasing government regulation 


aimed at controlling personnel. 


thy 


Vv law requires 
ng for 

ial, and 

to have the 
Ministry of 
ilré Tah 
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Another straw in the wind points 
to regulation of the character of oil 
company operations. I lence! 
ompames in Egypt—like tho 
Saudi Arabia and Kuwait—will 
serve Friday, the Moslem Sabbath 
the weekly holida' Thursd 
half-day 

(his was announced 
Egyptian Oilficlds Ltd., M 
Socom ind Sahara Petrol 


Petrochemical Plants Face Delay 


Construction of Venezuela's na- 
tional petrochemical industry, already 
behind schedule, will probably be de- 
layed further by the sudden termina- 
tion of the government's contract 
with Blaw-Knox Co. (P\\V—A 7 


56,p29 

The Venezuclan Petro 
titute, an ofhcial ager 
inder the Ministrv of Mu 
irbons, stepped in nt] 
nounced it will take direct 


; 


design and construction of 


million project. The total 
oal and mineral projects 
Blaw-Knox was not invol 
Not long before thi 
ment revealed that th 
chedule ha been t 
Ihe first stage 
now slated for completi 
nad of 1958 


The move was officially described 
as a long-planned transition to gov- 
ernment operations and manage- 
ment. The new Petrochem Inst 
tute was function 
rdinator, and w 
te the plants 
Aug.3°56,p33 


resident 
said it is no 
operation and 
work Blaw-Kn 
Institute, he 
he technical ad 
i ilso absorb som 
Knox technical pet 
Blaw-Knox’s work, h 
irticularly valuable 
f the job and trainin 


Unofficial sources in Venezuela 
however, hint that the real reason for 
the sudden shift at this time was 
some dissatisfaction with progress 
Moron on the Caribbea j 


chinery and equipment for th 
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A Blaw-Knox spokesman in Pitts 
burgh said the contract was ‘agree 
ably and mutually terminated” 


The new government agency is cur- 
rently negotiating purchase of ma- 


1956 





Egypt Faces Suez ‘Tie-Up 


The Egyptian government is making 
no secret of its anxiety that traffic 
through the Suez Canal may come to 
a near-standstill if Western European 
pilots—mostly British and French— 
should resign in a block, refusing to 
work for the new Egyptian canal 
thority 

K:gvptian officials of the nationalized 
canal company say they are aware that 
British and French pilots, and most 
of the Scandinavians, have signed 
loyalty affidavits to the old canal com 
pany that employed them and would 
quit their jobs if called upon to do so 


The number of the highly trained 
pilots available to guide vessels 
through the 103-mi. waterway has 
been decreasing daily from the 193 
emploved at the time the Suez Canal 
Co. was nationalized. Of these, 61 
were British, 53 French, 36 Egyptian, 
14 Greek, 12 Dutch, 8 Norwegian, 2 
Danish, 2 American, 2 Italian, and 
one each from Poland, Spain, and 
Yugoslavia 

Even then, the numbet 
short of the 250 which the Suez Canal 
Co. felt required to keep steadily in 
creasing trafhe running smoothly. It 
was frustrated in its attempts to rais« 
the number by a running dispute with 
the Egyptian government, which 
wanted more Egyptian nationals and 
refused visas for Western Europeans 
hired by the company 

Now the shortage has become acut 
since some 15 of the pilots failed to 
report back to work after annual vaca 
Egypt has already 


was tar 


tions in Europe 
been forced to reduce the two dail 
northbound transiting the 
canal into one large convoy 


CONVOYS 


Although even skilled pilots must 
be specially trained before they are 
qualified to handle the tricky Suez 
Canal transit, Egypt is now desper- 
ately shopping around in a number 
of countries for any pilots willing to 
work for the Egyptian canal authority 

Phe new authority is now consider 
ing applications from 15 Italian and 
Greek pilots. And as an emergency 
move to meet the critical situation, it 
has hired 27 Egyptians and 3 Greeks 
ind is cramming them through a 
course on piloting. 


German pilots of the Kiel Canal 
are reported being wooed by offers 
of lucrative salaries. 

Egyptian consular agents approached 
the pilots, who operate on the north 
ern European canal between the Baltic 
and the North Sea. They asked only 
for good references and 10 years’ expe 
rience in canal piloting. 
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The offer reportedly has stirred con 
siderable interest among the 225 pilots 
operating on the Kiel Canal. A repre 
sentative of the corporation of pilots 
it the North Sea end of the canal is 
reported to have gone to Bonn to 
negotiate a deal with the Egyptian 
Embassv there 


It has been learned unofficially also 
that the Soviet Union has offered to 
provide Egypt with pilots. 

The Soviet offer was made in Lon 
don by Russian Foreign Minister Dmi 
tri Shepilov to Aly Sabry, Nasser’s 
chief political adviser, who attended 
the London conference on the Suez 
Canal as 


in observer 


Russian drilling equipment is moved 
from one drill site to another in the 
Tatar oil fields by special tractor-drawn 
carriages that transport the drilling and 


The Egyptian reaction to the Soviet 
offer has not been disclosed. But last 
week's announcement in Washington 
that the Egyptian Embassy would re- 
cruit pilots in the U. S. appears to 
indicate rejection, possibly as a con 
ciliatory gesture to the West 

At the same time, Egypt’s Am 
bassador to the Soviet Union said in 
Moscow that “a number” of Russian 
pilots had volunteered for Suez Canal 
service, though none had been hired 


In the meantime, Col. Mahmoud 
Youness, chief of Egypt's new canal 
authority, says he aims to increase the 
number of pilots to 300, in addition 
to replacing any who resign. At pre 
ent, however, it appears Egypt will 
have difficulty in maintaining even the 
present number of qualified personnel 

















Tractors Speed Soviet Drilling Programs 


This speeds 


pumping blocks separately. 
up erection of the derricks, which feature 
large-panel construction, and keeps drill] 
teams working uninterruptedly. 
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COPPER i 
risubes INDUSTRY 
INDUSTRIAL AREA 
PETROLEUM PRODUCTION 
PETROLEUM REFINING 


| de onion 
serscurure | 
| Consisting of 4 main islands 


— with a total land area of 
STEEL 142,300 square miles, 
_s oe a eee ene a Japan is a land of mountain 
TEXTILES | ; ranges, spectacular blossoms — 
plum, cherry, and peach— 
& and a coastline twice as long 
—, . , ra) die as that of the United States. 
In Japanese mythology, 
the nation’s history began 
in 660 B.C., but it was not 
until the year 1854 that 
this unique land opened 
its doors to the West. 
Now the West has 
“discovered” Japan again— 
providing new markets for 
diversified products of 
“The Land of the Rising Sun.” 


SULPHUR 


LAND OF THE RISING SUN... Despite her enor- today the only Asian country producing and supplying 


mous losses of manpower and productive capacity in machinery to cour . petroleum de 
the last war, Japan, restored to full sovereignty in mand has increased over er cent since prewar 
April, 1952, has made a remarkable economic recov- days, mainly due t he enlarged scope of Japan's 
ery in the short space of 10 years. Today Japan is industrial and business a 


t >} 
striving successfully to meet high-level foreign de- Standard-Vacuum is proud of the part it has played 
mands for raw materials, textiles, machinery, precision in the economic recovery of this ancient and pictur 
optical goods, chemicals, and specialty food products. esque country through tect gical assistance con- 

Japan is America’s number one customer for many tracts, enabling affiliated Japanese refineries and man 
raw materials and basic foodstuffs, while America in ufacturers to keep pace with the latest petroleum refin- 
turn has become a leading market for Japanese goods. ing techniques and to utilize a number of processes 


{ 


This exotic land of more than 89 million population is developed abroad during the past decade. 


STANDARD-VACUUM OIL COMPANY 


A name that stands for **Progress” in the East 
WHITE FPLAINS, NEW YORK 


AUSTRALIA » BURMA * CAMBODIA - CEYLON + HONG KONG - INDIA - INDONESIA « JAPAN * KENYA + LAOS -« MADAGASCAR 
MALAYA + NEW ZEALAND + PAKISTAN + PHILIPPINES » PORTUGUESE EAST AFRICA + RHODESIA + SINGAPORE 
SOUTH PACIFIC ISLANDS » SOUTH WEST AFRICA * TANGANYIKA + THAILAND + UNION OF SOUTH AFRICA + VIETNAM 





What’s New 


lran Strike Looks Big 


IRAN—Early reports from Teheran 
indicate the National Iranian Oil Co. 
has made a substantial strike at its 
new wildcat at Qum (P\\V—Aug. 3! 
"56,p35). Some oil sources this week 
reported the well may be an 80,000 
b/d_ producer. 

Meanwhile, Myron Kinlev, world 
famous tamer of wild wells, has now 
rived at Qum in an effort to bring 
the well under control. It is blowing 
100,000 b/d of oil into the air, flood 
ing the surrounding territory of Oum, 
a religious center about 75 mi. south 
of ‘Teheran 

It was being drilled for the Iranian 
government oil company by Drilling 
& Exploration Co., of Los Angeles, its 
drilling contractor. 

Ihe oil is 41 gravity, identical with 
that of the discovery well completed 
in 1952. The initial find is also known 
to be unusually low in sulfur content 

he new well is the fifth drilled for 
NIOC 1951 by Dnilling & Ex 
ploration Co. in government reserves 
outside the operating sphere of the 
international consortium 


since 


New Oil Show 
COSTA RICA—Union Oil's second 


test near the Panama border has hit 
"favorable" oil shows at 4,900 ft.. 
company official announced in San 
Jose last week (PW Aug. 3°56,p37 

Phe Cocolas No. 2 well was imm« 
diately shut in after a half-hour flow 
The well made oil the last 15 minutes 
Casing is now being run. 

The new well, Union's fifth in 
Costa Rica, is an offset to Cocolas 
No. 1, which had oil shows at depths 
of about 5,400 ft. and 6,400 ft. at a 
site 9 mi. from the Panama_ border 
Although it initially gave promise of 
becoming Central America’s first com 
mercial producer, it was finally aban 
doned as non-commercial. 

Union QOil also plans to dnl at 
least one test over the border in Pana 
ma, where it also holds concessions 


New Oil Grant Due 
JORDAN—The government has 


agreed to grant an oil concession 
covering one-third of Jordan to Jorge 
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Zimeri, an Arab cmigre from Jeru 
salem who is said to own an oil com 
pany in Guatemala (PW—dAug.3'56, 
p37). The agreement will take effect 
ifter it is approved by the new Parlia 
ment to be elected in October 

Terms of the new 
similar to those of U. S. independent 
Edwin W. Pauley, 
granted the right to explore the entire 
country before he makes his one-third 
selection next month PW—Jun 


concession a4 


who was originally 


S'5¢ p33 

Zimeri will have 6 vears in which 
to find oil, with two possible 2-veat 
If oil is found, the agrec 
ment will extend 55 vears, after which 
ll] properties revert to the govern 
ment. Profits will be split 50-50 after 
production is established, 
monthly 1624 rovaltv to b« 
iwainst the government har 


extensions 


with a 


ippli d 


Oil Firms File in Italy 


ITALY — Major international oil 
companies, including Gulf, BP, and 
Jersey Standard, are tentatively fil- 
ing applications for oil grants. But 
they may not accept awards if Italy's 
Senate ratifies the new oil bill in the 
form passed by the Chamber of 
Deputies 

Italv’s 
tudving 


mining council is already 


ipplications, subject to any 
later amendments the Senate might 
make (PW Aug.31°56,p35 
understood to 
be ready to grant permits to Gulf, 
which found the first commercial pro 
duction on mainland Italv. But. last 
weck in Rome, Gulf said it would not 
iccept the awards pending Senate ex 
mination of the oil bill, and threat 
ened to cease activities on the main 
land if the bill were passed in its pres 
ent form 

Prince Nicolo Pignatelli Aragona, 
head of Gulf’s Italian subsidiary, is 
sued a statement reiterating the com 
panv’s stand that the new law is ob 
jectionable because it ignores the usual 


Lhe government 


50-50 principle and imposes an un 
usual number of restrictions on opera 
tions of foreign companies 

Oil circles generally seem to feel, 
however, that the oil bill might still 
turn out to be something 
live with even if you don’t like it” 
particularly since the government has 
given assurances that further depletion 
provisions will be allowed 


“vou can 


Payments to the government, 
though not established on the 50-50 
principle, are unlikely to amount to 
than 50% of profits, oil men 
feel. Rovalties are figured on a sliding 
scale based on per-well production, 
ind it’s generally felt that wells in 
Italy are unlikely to be big enough to 
carry payments over the 50-50 
profit split. 


MOTE 


usual 


VENEZUELA—The new Mara con- 
cession reportedly won by Star Oil 
Co. may be put on the bidding block 
again. 

According to reports in Caracas last 
week, the new U. S. company could 
not raise the $38.2-million it was said 
to have bid for the $,500-hectare block 
bordering the Mara field in northwest 
Venezuela (PW —Aug.24'56,p24 
Ihe company, according to still 
unconfirmed reports, was organized by 
Holivwood’s Eric Johnston 

Ihe status of block 9, a 
hectare tract in Lake Maracaibo which 
Star Oil also won, is vet unclear. It 
is believed the company 
to pav for it, however 


10.000 


is prepared 


NEW ZEALAND—British Petro- 
leum is expanding its oil exploration 
to the east coast area of North Island. 

BP announced in Wellington last 
week that it will form a joint compan 
with Todd Brothers (an Australian 
firm) to explore some 12,000 sq. mi., 
including offshore 
both companies hold licenses 

Late last year, BP joined with ‘Todd 
Brothers and Shell to explore 10,000 
sq. mi. in the ‘Taranaki and Rangitikei 


North Island (PW—Dec 


iras, on whi h 


ireas of 
o 


CUBA—White Eagle International 
Oil Co., of Tulsa, has concluded a 
farm-out agreement with Cuban 
Stanolind Oil Co. covering some |. - 
million acres in Camaguevy and Oriente 
provinces. 

Under the agreement announced 
last week, Cuban Stanolind, which 
holds extensive Cuban acreage in its 
own right, will drill at least two wells 
to earn a half-interest in a horizontal 
section of the structure on which each 
well is drilled, following a year of pre 
liminary exploration. The acreage is 
held by White Eagle subsidiaries. 

The Tulsa independent acquired 
some 4.3-million acres throughout the 
island republic earlier this vear as its 
first move into foreign exploration. 
At the same time, it also acquired 
some 700,000 acres in four areas of 
the Philippines. 
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Fix manpower needs 


How to Plan the Future 


"The most valuable contribution | 
think | can make as president is to 
develop men so that Sohio will have 
an assured supply of able executives.” 
That's the view of Clyde T. Foster, 
president of Standard Oil Co. (Ohio). 
It explains why he keeps a ‘‘family 
album" on the company's |00 top 
managers. 

his week, ind CVC! VC 
vear, Foster is setting 
size up the work of k 


plan their future develop: t. H 
feels strongly that the h | of 

oil company who want 
organization strong shoul 

same thing. He belie that 

ment develop nt 1s just 

for a small outfit as for a maj 


Sohio. And he thinks that 
such as his would actuall 
for the independent operator 
When Foster mentions hi 
ilbum,” he’s not referring t 
of executives from 15 f th 
oldest of the Standard Oil com] 
He is talking about a ring bind 
in his desk that has kev inforn 
Sohio’s 10,06 
Listed ire men wh 
of $12, 
transportation, m t 


on | ot 
plovees 
reached salaries 
production, 
turing, marketing and staft w 
highlight 
man’s job and salary advan 


der each name ar 


ind his potential in the compan 
Notations are made in the | 
Foster with the aid of psycl 
Dr. O. A. Ohmann, Sohio’s pe 
director. Aware of it or not, th 


men listed are being groon ti 
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Learn men’s abilities 


of 


Foster's close attention to his man- 
agers work isn't just a hobby. He 
feels it is the only way the company 
can reach three main efficiency and 
expansion goals. | t that 


S t nt | 
| 
; th } 
{ 
Soh 
\ + 
1] n 
- a ' 
‘N 
~ ' 
I t i 
it to Fost 


Sohio's management development 
program starts with a forecast of the 
number of executives needed 5, 10, 
and 15 years ahead. This is broker 

l ( I tional level 
nt ind unit 
balanced th 
t inagement men, draw 


il of their w 
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f°] 


pe of 





close contact with all 


build a team 





Polish rough spots 


Keep plan flexible 


Oil Management 


where Foster 


And this 
hard 


The work of each of the 100 man- 
agers in the album" is reviewed an- 
nually by Foster, Personnel Director 
Dr. O. A. Ohmann, and the man- 
ager's superior. \lectings of the thir 
ire held throughout the veat 
ever their schedules 

Discussion of a 
pots is brief 
known, since thev led to the manager 
promotion to the $12,000-or-abo 


Moves 


when 
give enough tim 
manager's strong 


hese are usually well 


class 

What Foster and the others are 
looking for are the sort spots that ke )p 
the man from doimg the “‘best’ work 


ind that could easilv halt 
his advancement in_ the 


t present 
compan 
Discussions about each manager last 
for one or two hours 
During the talks, Foster 
cial attention to (1) the 


bility for his present job, (2) his po 


Gives sp 


man’s suita 


tential for greater responsibility, (3 
the direction his development should 
take, and (4+) who, in this develop 


ment, is going to do what, and when 


Ohmann plays a key role in bring- 
ing a psychologist's thinking to all 
phases of management development. 
In practice, he spends almost all of his 
time planning the development of the 
100 managers. THe 
loster. But his work keeps him in 


imswers only to 


levels of man 
gers 

Ohmann, 
fessor at Western Reserve 


in Cleveland, 


1 former psvchology pro 
Universit 
helped Sohio with its 
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muecl problem in W 
he effective work Ohmann did f 
the sales department caught Fost 

ind led to the personnel directo 


! 
hay 


orld War Il 


Ohmann's work, however, does not 
relieve line managers of responsibility 
for spotting and developing manage- 


ment potential in their department 
Phev answ directly to Foster f 
that 
1] d ¢ not l l that | t 
itirely on irormiat l 
t a » | dep tment h 1 
\ h of the 100 mana id 
! it least on >] k at 
h } vea 1] ! 1 tl 
i id hom t Op it } 
tin 1 N t! An h gct 
le t l ] d ta th iv 
through casual conversations and th 
fle w of reports across ] | k 
Nor important, loster pends 
uch time away from headquart 
Before his field trip vhether to d 
efineries, or ft inal hy 
Mis prepared for him ndown 
those of the 100 men he will 
his bnefs him on hon ¢ 
nickname, what the « lopment 
ions have shown about th nan, what 
rogress he has mad cn the nam 
of th manager's wift ind fi nN 
of his children. Foster thi ble t 
ect his men on a friendh 
basis, either during busit rect 


it the dinner tabl 
Foster insists that the emphasis in 


improving managers’ abilities is on 
self-development, rather than on 


DEPT / Management 


Create right ‘climate’ 


training by others. And this develop 


ment 1s work-centered, rather than 
ourse-centered. Furthermore, Foster 
beheves that responsibilits for man 


gement development belongs in_ thc 
hands of line men, and cannot be del 
gated to staff departments 
Therefore, Sohio’s approach call 
for a immediate 
gnose specific needs and to provid 
And at the vearly appraisal 
sessions, the superior, Foster and Oh 
igree that job rotation wil 
greatest nnprovement. Or 
other 
industry, such 


su 


man's superior to 


ounseling 


Mann may 
id to the 
hev day agree On moves 


common use in the 


is 


formal technical instruction, 
nent to a task force, a broader | 
gram of reading, or more activity in 


mmunitv work 
Although the 


hange in a 


final decision on am 


manager status 1S 


] 
l’oster’s, he verv rarely. exercises it 


Recommendations of division hea¢ 
ilmost alwavs followed 

Vhroughout Sohio’s program, str 
, rather 


principle: The best 


n development than on job 
romotion. ‘The 
wavy to prepare a man for promotion 1 


to help him do his present job bette1 


Foster and Ohmann never try to 
push a manager who doesn't want to 
be pushed. And they don't give him 
a black mark. Occasionally one of the 
100 will sav, in effect, “I’m 
gctting into 
higher job. | don't 


roup of 
t a bit interested in 
itrace for a 
work, ind I wouldn't 
Scouts or tak 


COUTSC for ill 


for community 
tart nursing Bor 


six-week Harvard 
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the vice preside 1¢ the 
to do my pres 
happy and 


company 
has. | show my ability 
ent job well, and I’m 
content 

When this happens, Foster. Oh 
mann, and the superior back off 
quickly. ‘The man continues to re 
ceive anv needed coaching, and his 


job is in no way endangered 


Foster isn't pretending that his ap- 
proach carries all the answers. He 
thinks any program has to be flexible. 
His view: There is no single, sure-fire 
pl in for executive de velopment. Meth- 
ods must be open to change, so that 
unsuccessful ones mav be discarded, 
ind new ones tried. Above all, the 
same pattern of behavior should not 
be forced on all managers. Nor should 
too much emphasis be placed on the 
mechanics of management develop 
ment. The reason is that executives 
mav get a comfortable feeling they 
have met their coaching obligations if 
they merely go through the specified 
motions 


As benefits of the management de- 
velopment program, Foster lists an 
excellent attitude of the 100 man- 
agers toward the company, and a 
very high retention of key people. 
l’oster frankly admits that as president 
he is somewhat isolated from most 

And he concedes that be 
intense interest in the work 
would not be likels 
to hear mam objections 

Nevertheless, he has 

cntment against th program on the 
part of managers, but has had many 

ports that it is highlv rated in the 


emplovec S 
iuse his 


"1 
wecli KNOWTI, he 


never found 


Ollpan 


Actually, Foster's concept of man- 
aging goes well beyond the man- 
power development work to include 
what he terms “management cli- 
mate.” This covers the whole culture 
of the organization in its social and 
phvsical environment. It covers values, 
polici philosophies, wavs of behav 
ing, and all the intangibles that in 
fluence decision making 

Foster believes that i favorable 
“climate” for daily work will bring a 
better pavout in the number and kind 
of executives who ar developed than 
will “‘a program of management de 
velopment ” He is convinced that an 
ittitude of learning must 
the company 

And Foster can’t str 
feeling that it’s th 
iger who counts most. As he puts it, 
“When occasionally we have to go 
outside for a man, | have a sense of 
defeat. I know there is 
company who could have done the 
job, if I had been able to 


him.” 


permeate 


far from the 


individual man 


t Widll I) OUT 


uncOVC!I 
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What’s New 
IN MANAGEMENT 


The number of employees in U.S. 
oil refineries rose 5°/, from 1947 to 
1954, and total payroll jumped 52°, 
iccording to a new Census Bure 
report. The figures: Employees nu 
bered 145,800 in 1947, and 153,2( 
in 1954. Payroll was $535,800,000 in 
1947, and $816,800,000 in 1954 
hese gains came despite a drop in 
the number of refineries from +437 
to 409 

\ breakdown for lube plants in th 
same period shows a 35% gain in « 


DANGER 
AHEAD! 


ployees, and a 105% rise in pavyrol 


However, the number of lube plant 
increased from 226 to 283 


Oil men will be making a mistake 
if they refrain from contacting legis- 
lators for fear of '‘lobbying,"’ believes 
J. W. Gee, head of Ohio Oil 
department at Casper, Wy 

“Every oil man,” he say 
only the right, but a positive obliga 
to see to it that the legislators fh 
his area or state are as well info 
is humanly possible on am 


iffecting our business.’ 


Experience can 


keep you out of trouble 
in fighting corrosion, too. 


California Standard is winning gov- 
ernment good will with its liberal pol- 
icy toward the military reserve train- yy». 
ing of its employees. Phe com ties” whi it comes to protecting 
has received a citation from Def pipe, pipe joints, couplings and other 
Secretary Charles Wilson f t ind below 
operation ground? 

Standard, with more than 1! Since 1941, TAPECOAT, the qual- 
its people in the reserves, has ad ty co tar coating in handy tape 
to allow en ) s demonstrated its ability to 
ha ist orrosion year after year 

TAPECOATed 


been dug up after 10 years 


gamble with “unknown quanti- 


vulnerable surfaces above 


company schedules 


to attend weekly drills. It 
discrimination 


against TCSCT\ MILer cas 
hiring, employment practice 

It has granted tim on the pine surfaces 1 
vacation for re why TAPECOAT is s} 
tours of traiming duty And it | who know that continuing protection 


provided many benefits fo is the 
11 


ns of deterioration 
That's 


ecified by those 


motions 


iddition to 


ynsideration 

erything considered, you'll be 

ihead by using TAPECOAT to 
he quality protection you 


d to active militar 


reduced maintenance and 
An appeal to tenth-grade students nen — . 
to pres careers in al will be made The Write fer brochure and prices. 
this fall by Canadian Petroleum Assn. 
I'he association believes students at 
this age face a big decision—wheth 
to plan for college, take a spc 
high school course, OF ke i\ i 
So the association will distribut 
schools in Western Canada a pat 
let telling tenth-graders abou 
opportunities in oil and the 
tional requirements 


Originators 
of 
Coal Tar 
Coating in 
Tape Form 


vons Street 
Illinois 
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DEPT / Marketing 


Jobbers Get High Level Listener 


The latest step in improving sup- 
plier-jobber relations—creation of a 
special high-level post to supervise 
these relations—has just been taken 
by Esso Standard Oil Co. 

Phe new appoimtment represent 
basic change in Esso’s handling of job 

relations. Until now 
dealt with jobber rel 
with divisional 


resciler managers processing all 


ber (or resellei 
the compan 

tions on a local level 
jobber 
problems and ideas. 

But Esso felt that this localized 
ittention often slowed up the flow of 
jobber problems and ideas to the com 
management level 
icted upon. So 
the company has made a change 


pany’s higher 
where thev could be 


Esso has named A. R. Taylor to 
head its new reseller division. Based 
at the company's marketing head- 
quarters in New York, he will have 
direct responsibility over all of its 
jobber relations. 

Vavlor will work directly with th 
managers of Esso’s ten marketing divi 
sions and with the company’s northern 
ind southern regional managers in cc 
ordinating its entire reseller busin 

Ile will be in charge of Esso rela 
tions with all distributors who own 
lease bulk plants and resell Esso ga 
line, fuel oil, and other petroleum 
products to service stations, commer 
cial accounts, or the farm trade. Jol 
bers who buv gasoline from Esso and 
resell it under their own 
brands also come under the jurisdi 
tion of the new reseller manager 


privat 


The new position was set up pri- 
marily to insure a better line of com- 
munication between Esso and_ its 
jobbers. 

Most suppliers feel that the jobber 
is an indispensable part of the market 
ing pattern—and an important figure 
in the industry picture. They sav that 
making distribution more economical, 
the jobber, along with the independ 
ent service station dealer, is in’ the 
best position to represent the indus 
trv to the public 

Isso. figures that unproved com 
munication with the jobber has been 


\. Miller, the 


president of marketing, 


neglected too long. J 
company’s vice 
says, “This part of the petroleum in 
dustry is so important it must be given 
more emphasis than it has received 
in the past.” 


But the post is also aimed at in- 
creasing Esso's reseller business. 
Isso figures that improved com 
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RESELLER DIVISION HEAD A. R. 
Taylor will coordinate all of Esso Stand- 


ard Oil Co.'s jobber relations. 


ns with 
rroblems JUICKE 
peaking, the 
suggestion 
more che 
t gallonag« 
the Mo! 
1¢ more Esse 


1] 


cll, tl 


Most of Esso's jobbers feel that the 
new move is a good one. They say 
that it's the kind of supplier attention 
which could go a long way in solving 
their problems. 

Manv jobbers have felt that 
proved svstem — of mmun 
with their suppliers would cut dow 
the number of disagreements whicl 
crop up between “the big man” 
“the little man” in the industrn 

And thev sav that a mor 
line to oil company high-level 
the kind Esso is now 
to provide—would enable th 
keting arm of the industrv to 
many of the problems that do an 
bv itself 


vention 


igcment 


without government inte1 


| SM jobbers. isked fol the lr r¢ 


tion to the new setup, are generalh 


in favor of it. Thev feel that thev’] 
now get quicker iction on their prol 
lems thin thev did under the old 


tem 


If other majors intend to set up 
similar high level posts to handle job- 
ber relations, they're not talking 
about it. Most suppliers seem satisfied 


with thei present system of handling 
lations with jobbers and dealet 
But with the growing awarcnes 
the importance of oil’s “little mat 
that other compani 
ittention te 


relation 


possibl 
renewed 
nd ck ile I 


What’s New 


IN MARKETING 
Detroit Case Appeal 


The Federal Trade Commission and 
the Justice Dept. are still playing 
"Alphonse and Gaston" over who will 
handle the legal work in appealing 
the latest "Detroit Case" decision 
PW —Mav11°56,p10 

Leaders of the drive to limit whol 
ile price low mces on gasoline have 
been hoping for a reopening of the 
1S¢ which upheld ill 
en in good faith.” 
FTC nd DJ held off on thi ippe i 
for some time, waiting to see if S-11, 


Howance 


the bill which would have limited us 
of allowances, would be passed. When 
S-11 died, appeal of the Detroit ¢ 
became the only immediate means of 
Wniting allowances 

Now FTC has asked the DJ solicit 

ippeal the case Reports irc, how 
ver, that the sohcitor will approve 
the appeal—but ask that FTC lawver 


handle the court proceedings 


Deep Rock Oil Co. will sell its 
branded products in the Dallas area 
for the first time this fall. The prox 
ucts will be sold through several ma 
outlets Charl 


keting owned © bi 


American Oil Co., which is turning 
to fair trade in New England, has 
pegged its premium gasoline at a 
price higher than all fair trading 
competitors in the area. 

Amoco began fair trading its gaso 
line this week in Connecticut and 
Massichusetts, joing Socony, Esso 
Cities Service, ‘Videwater, and Rich 
held there; and in Rhode Island 
where it jos these five plus Cals 
ind Atlantic. 

Amoco has gone 
uppliers on its regular gisoline price 

20.9¢ a gal. But it has pegged it 
unleaded premium at 2¢-a-gal. more 
than competitors’ 23.9¢-a-gal. price 


long with other 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt'’s OILGRAM Price Service 








All Prices as of August 31 
KEY PRICES—REFINED PRODUCTS 
¢ per gal. except dollars per bbl. where $ is shown 


Western Hemisphere 


U.S. Gulf Coast, Cargoes 


Gasoline, 98 oct prem mE 5 
Gasoline, 92 oct reg .11.5-]2 
Kerosinc 9.125-9.75 
Heating oil, No. 2 + .8.5-9.5 
Gas oil, 48-52 da 8.625-9.375 
Fuel oil, bunker “C”’ $2.10-2.15 
Caribbean, cargoes 
Avgas, Grade 100/130 16.75 
Gasoline, 93 oct research prem ml Ry 
Gasoline, 87 oct research reg 10.5 
Gasoline, 79 oct research ).75 
Gasoline, 70-72 oct motor method 9.5 
Kerosin¢ 125 
Heating oil, No. 2 8.5 
Gas oil, 48-52 dui 8.625 
Fuel oil, bunker “C $2.10 
New York Harbor, barges 
Kerosine 10.85 
Heating oil, No. 2 10.35 
Fuel oil, No. ¢ $2.80 
Okla.-Group 3, northern, shpt, bulk 
Gasoline, 88 oct reg 11.75-12 
Kerosin¢ 10-10.25 
Heating oil, No. 2 geevc gs 
Fuel oil. No. 6 $2.00 () 
Chicago, bulk 
Gasoline, 91 oct reg 13.25 
Heating oil, No. 2 ).75-11.1 
Fuel oil, No. 6 high sulfu 7.7-8.05 
Los Angeles, rack 
Gasoline, 84 oct reg 12.1]-12.9 
Diesel fuel, PS 200 j I-95 
Light fuel, PS 306 $2.65 
Heavv fuel, PS 400 $2.15-2.25 
Natural Gasoline, Grade 26-70 
FOB Group 3 4.5 
FOB Breckenridge, Tex { 
L.P-Gas—Propane 
Oklahoma (Group $5 
Penna Lubes 
Bright stock 25 p.t 7 
200 vis. neutral, 25 p.t 25 
Mid-Continent Lubes, ‘Tulsa basis 
Bright stock, solvent 95 v.i 24-25 
Neutral, solvent 200-210 vis 19.75-20.75 
(sulf Coast Lubes 
Bright stock solvent, 95 v.i 25 
Neutral, solvent, 200 vis 21.5 
Eastern Hemisphere 
Singapore, cargoes 
Avgas, Grade 100/300 . . 18.375 
Gasoline, 79 oct research 10.625 
Gasoline, 70-72 oct motor method : ...10.375 
Kerosine ..10.125 
Gas oil, 48 dai. minimum 9.75 
Fuel oil, light $3.40 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 





Bold face type indicates changes from previous week 






KEY PRICES—CRUDE OIMl 


: Herent t t , 
-¢ diiterential DD CY £ l ip] \ ho 


Western Hemisphere 


United States (at the well) 
Mid-€ ontinent ; }- >f 
North Dakot 
l'exas 

Gulf ¢ t 
Gulf Coast 2 2 2.§ 
West ‘Texas sweet 2.82 
West ‘Texas-N NI t t 

f f j 
West Texas-N \I 
Kast ‘Tex fl 

Mirando, 28.0-2 
linois Basin flat ] 2.90 
Pennsylvania Grac B t t, flat t.05 
California, Signal Hill 2.414 
North Louisiat \ 2.82 
Wvoming sweet, 3 
W voming ul 2 2.4 

Canada (flat prices, at the well 
Acheson-Stony Plain (Alt 1) 
Leduc-W ( \lt 1) 1) ~.00 
Redwater (Alt D 2.4 
Dailv-Mi 1} M 2.34 
Smileyv-Vikins Sask 

Venezuela (Cargoes, FOB lifting port designated) 
Cumarebo, +5.0-45 | +t) 
San Joaquin, 4 + | t ( } 
Oficina, 35 ; | t ( ) 
lia Juana Nbe ( \ 

l¢ \ 


Bachaquer 


Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting port) 
\ il lanl, H.1 R | 
Basrah, 32 Z lao | 
Iranian, 34 + B \l 
Iranian, 34 t \ 1.8 
Iraq, 3¢ 3 ¢ | 1.87 
Kuwait | | NI \ 1.72 
Qatal ) { S ()¢ 

Middle East, Eastern Mediterranean 
Arabian, 3 ( S ae 
Iraq, 36.0 “Try B +¢ 

Far East, (Cargoes, FOB Lutong, Sarawak 
seria Light 7 ‘ 


KEY TANKER RATES 

Last paid, pe ng t ne ‘ 
U.S. Gulf-New York, USM ¢ 71) $4.85 
U.S. Gulf-New York, dirt USMC 60 $4.56 
NWI-USNH, dirty (USMC +55°%) $4.19] 
NWI-UK/Cont., dirt: Scal 130 74/9 


Persian Gulf-UK/Cont rt S 5 99 /6 
Pers. Gulf- USNH, dirt USM¢ $5 $18.42 
*Ster | Ou er ! $ ] 70 rrsmye g 

2) $4.70 4.85 (USMC +65/7 $4.32 (USMC +60 
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The 
Market 
Trend 


Gasoline — 


Chock - full ? 


Tankers: 





Dog Days: Everybody Wants a Change 


This summer has been a tradition breaker, domestic and foreign, in 
more ways than one. Summer No. 2 discounts—a tradition in the East— 
have failed to appear this season. In the Rockies and the Southwest, sliding- 
scale jobber gasoline margins last month were a distinct innovation. 


The recent moves in Texas crude prices are a break with tradition, 
too. For over a decade—a long time in the oil business—Texas, Mid-Con- 
tinent, and Rocky Mountain sweet crudes were priced (sometimes un- 
realistically) on a par. But in recent weeks, sweet oils in North Texas, 
West Central Texas, and the Panhandle began to seek their own levels. 


What was taboo yesterday is not necessarily so today. Witness this 
season’s import of gasoline from the Caribbean (PW—Jun.8’56,p45), a 
departure from custom of long standing. 


Sometimes the break is sharp and clear, and sometimes it’s gradual 
and hard to notice. Canadian No. 2 buyers shied away this season from 
their suppliers of record in the Caribbean. In Venezuela, sellers have 
changed their stance, and now seem more interested in moving oil in 
the form of products. rather than crude. At the Gulf, this summer’s 
special-additive gasolines are causing marketers to retire in droves as 
spot cargo buyers of premium-grade motor fuel. Come to think of it, 
where’s all the 1¢ propane in Oklahoma this month that used to be 
dumped or flared in yesteryears? 


A real battle with tradition is shaping up across the Atlantic. Italy, 
with plenty of excess refining capacity, is a cinch to become the first 
European export center in world trade. Right now, fuel-oil-minded Italian 
refiners cue their export prices to gasoline-economy pricing at the U. S. 
Gulf. But the trouble with transplanting U. S. prices to Italy is this: 
Gasoline prices there are too high to attract serious buyers; diesel and 
fuel oil prices are too low to bring out offerings. 


Of course, it’s still almost like dogma for world bunkering prices to 
swing on quotations at the U. S. Gulf (PW—Aug.17’56,p33). But strains 
are showing up even here. Last month’s diesel cuts in Europe, for ex- 
amnle, were made in several countries where the product actually is in 
tight supply. 


A wavering gasoline market at the Gulf was shaken up last week by 
offerings to East Coast buyers from the Caribbean. The seller was 
willing to absorb the stiff (1.25¢) duty, also discount prices at the Gulf. 


A big question is: Who will buy gasoline from Gulf Coast independent 
refiners this winter? Quite a few independents have no controlled retail 
outlets and depend on the majors for spot sales. 


Ergo: If the majors go into the winter loaded, as it looks they will, they 
won’t be buyers of independent product. This could be rough all around. 


September sales will probably be slow. Buying off-season No. 2 is like 
borrowing money—nobody can force you to do it. The real buying by 
resellers won’t start until about Nov. 15. 


French charterers are bidding USMC +95% for Persian Gulf loaders. 
This bullish trend in rates will probably spread to the Gulf/Caribbean. 
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Figures 


TOTAL DEMAND 


Latest 4-week 
average 
Year ago 


8.396 


GASOLINE DEMAND 


Latest 4-week 
average 
Year ago 


4.007 


RUNS TO STILLS 


Latest week 
Previous week 
Year ago 


7.943 
7.642 


CRUDE PRODUCTION 


Latest week 
Previous week 
Year ago 
t—Petroleum Week 
estimate 


7.111¢ 
7.127 
6.662 


TOTAL IMPORTS 


Latest week 
Previous week 
Year ago 


CRUDE IMPORTS 


Latest week 
Previous week 
Year ago 


—___ i 


CRUDE STOCKS 


Week-ended 
Previous week 
Year ago 


GASOLINE 
Latest week 
Previous week 
Year ago 


DISTILLATES 
Latest week 
Previous week 
Year ago 


RESIDUAL 
Latest week 
Previous week 
Year ago 


Total inventories of crude oil and 
refined products will accumulate at 
the rate of 93,000 b/d this year, 
pushing total stocks at year end to 
nearly 750-million bbl., according to 


the U. S. Bureau of Mines 
This estimate was made this week 
in the bureau’s revised supply and de- 


mand forecast. If the forecast proves 
close to reality, this will represent the 
largest annual addition to inventories 


since 1953’s build-up of 114,000 b/d. 


The estimate of year-end invento- 
ries is around 10-million bbl. higher 
than most oil company economists 


figured at mid-year. It contrasts with 
a small decline in total stocks during 
1955, and with an increase of 27,000 
b/d in over-all inventories during 1954 


The new estimate of the 1956 stock 
build-up is based on the Bureau of 
Mines’ new prediction that total de- 
mand this year will average 9,263,- 
000 b/d, and total new supply will 
come to 9,356,000 b/d. 


I'he bureau’s forecast of demand (a 

















gain of 5.5% over 1955) falls just 
Fer ta ibout in the middle of the range of 
1.309 estimates made for PETROLEUM WEEK 
by six leading oil economists at mid 
° iT PW Jun 29 56,p10 
a I'he bureau predicts that domestic 
production of crude and gas liquids in 
1956 will average 7,902,000 b/d. This 
means that domestic producers will 
iccount for 85.3% of the total de 
mand expected (disregarding addition 
to stocks), compared with 85.9% in 
276.9 1955 
a. : : - 
277 riick asl as yorts this vea cr 
one ( rude oil imports this year (figured 
it 953,000 b/d) will account fox 
10.3% of the total demand, com 
pared with 8.9% in 1955 
*Due to the Labor Day holiday, most 
‘s figures for the week ended Aug. 3] 
175.8 were unavailable at press time 
153.3 
T T T 
‘| 
/ 
> ‘ 
165.9 F 
168.3 / 4 
os , Latest week 2.787 
. Previous week 2.793 4 
Year ago 2.941 
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DEPT / Personals 


ERIC G. LINDROTH has been e! 


eda director d senior vice-presi 


Ess cport orp., mteri 


iffiliate 


ati 


ark 
I adard 


is also 


Onl laternationnl 


DR. GEORGE 5S. ee 
named a vice-pres side } ‘ W stco 
1 We apne apn 
vas tormerly 
overumest’s Deas 
it Ottawa. He ts pres 


ident Geological 


\merica 


A. M. ALLOWAY will mana 
} Mountain district 1 
chutz Drilling Co., 
ned as a men er ot 


nver land 


JOHN P. JENNINGS has bee: 
yenera iles manager of Cl 
Steel Ta k Co. Jennings 
merly engineer for 


\ s N 
Corp lohn w. Maybaum an 
ton M. Joseph have been named 


tor Chicago Steel Tanl 


sales 
i 
eneineers 


SHELL OIL CO. has announced the 

promotion of three general sales 
to vice-presidents Che 
rs are: Selwyn Eddy, 
P. C. Thomas, Midwest 


ist Coast 


Managers 
sales mManare 
West Coast 

nd J. L. Wadlow, | 
named 


CHES M. HARDEN has been 
general superintendent of drill al 
production at the Lake Maracai 

of Pure Oil Co., Sig 

: Hancock Oil CC: 

(Ohio). G. R. 


semor pro 


jot concessio! 
nal Oil & Gas Co 
and Standard Oil Co 
Olsen has been 
duction engineer 
WILLIAM F. GRINNAN 


resident of the 


named 
for the concessior 
has been 


North Da 


re elected | 
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& Gas Assi Other re-elec 


ed officers are: C. Rex Brown, John 
Auten, W. E. Sloan, and Hugh Pal- 
mer, vice-presidents; and Allan East- 
man, exe William 
Pearce elec retar 
and Evan Salzman 


treasurer f the associatio1 


WALTER G. WELSCH 
| of The re 


med mManare 


kota Oul 


utive 


: ‘ 
has beet 


\.) Limited at Me 


ds Bingsiey be Niven 
itte \ 


ROSERT J. — 


d 


Managing 
Vacuum Oil 


i \a 


Lte Nairobi icceeds L. H. 
I is retiri John R. 


Tremaine, 
Kendall succe 
la 

(oo 


_ 


Sten 


CHARLES A. HOUSTON 


1 
() 


A. T. Teague si 


ROBE me ©, LEDFORD, ope! 
r for Marine Gath 


pect 


A 
A. B. niger wigliers s 


to the nt 


side 
] + J fitvert 
serene manager « \tlantic Refining 


».’s crude oil ] r 


Dallas. pe sdooany E Cardwell Ir 


lac ule mat 


iny’s West 


g10n. 


DR. CHARLES L. argpeniy Box ae 
elec ted a V1ICC-] 
‘of Esso Research é 
neering Co eget ‘Dr. 
Tongberg, wh« ntly resi 


T mea vice-pr 
( Vice-ptI 


a 0. 


Carter QOul 
with Es 
became he 


h dn 
cn daivis 


r ee 
Dr. - John G. McNab succet m it 
sition Harold J. Rose ! 
aaa coore ator ot ¢ 1 


esear 


FORREST BELL will : 
Shreveport district office 
mery Drillir ell 
Can ‘O 1 ( . 
JOHN W. CLARK has 
t manager of Mag 


exploration 
was formerly 


leur Co.’s 
Dallas Clark 
s chief geologist. He 

in 1932, and 

chiet 

He became chiet geo! 


Was Name 


geologist at 


(Jerry) DONOVAN is 
assistant ler of 
Line Co. after 38 years 


company 


JAMES L. 
retiring as 
vice Pipe 
I service He 
1918 when it wz 
Co. He lat er 
iuditor, and in 1930 

sistant comptroller 


RAY eee SR., 
named president of the Tex 
o., Which recently merged wi 


comptre 


joined the 
is called Sinclair Pips 
became assistant 


Was named as 


rary (¢ 
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CLASSIFIED 


DISPLAYED RATES 
The advertising rate is $12.50 per inch for 
Equipment and Business Opportunity advertising 
appearing on other than a contract basis 
Contract rates quoted on request 
Employment epportunities—$/4.80 per inch, subject 
to Agency Commission 

UNDISPLAYED RATE 
$1.50 a line. Minimum 3 lines. To figure advance 
payment count 5 average words as a line. (See { on 
Box Numbers.) 
POSITION WANTED Undisplayed rate is one 
half of above rate, payable in advance 
PROPOSALS, $1.50 cents a line an insertion 

INFORMATION 

BOX NUMBERS count one additional line in un- 
displayed ads 
SEND NEW ADVERTISEMENTS or inquiries to 
Classified Adv. Div., Petroleum Week, P.O. Box 
12, New York 36. N.Y. Issue closes 10 days prior 
to issue date 











POSITION WANTED 
(operations Manager—Service Station Super 


trackside operatio Now 


ears experience in major and 
employed by 
vendent it seeking a permanent 
eal opportunity for 

curity. Under 40 

P.O. Box 12 





SOUTH AMERICA 


Major Oil Company. Our Fee Paid. ENGI- 
NEERS, all types, for work in Production 
Drilling, Engineering, Pipeline, or Gas De 
partment B.S. Degree, r 


qu 


experience re 


ol Pusher 3 ft years experience 

Pipeline Mechanics years experience. Fore 

an Ga yeors experience. Career Employ 
ment. Age to 4 

Openings for experienced Lube Oil Refinery 
personnel in IRAQ. 

No U.S. Income Tax—aAll Information 
confidential. 


CHAS. J. LOVELESS 


Personnel Service 
616 S$. Main - Tulsa, Okla. - Gibson 7-3193 








FOR SALE, or FINANCING 


Alberta Oil Company in final stages of or- 
ganization. 5,000,000 (NPV) shares. (None 
committed.) Interest in 33 wells. Reserves 
3,000,000 bbls. Monthly income $6.000.00. 
Potential over $20,000.00 monthly. Sale 
price $300,000.00. Dominion Leaseholds Ltd. 


Petroleum Bidg., 
Edmonton, Alberta, Canada 








CELLOPHANE FLAKE 

Carload Quantities Available 
Price List and Samples Upon Request 
CLINTON PALLET CO., INC. 

615 South First St. Clinton, lowa 
CALIFORNIA REPRESENTATIVE 
MR. H. R. SMITH 
1234 West Santa Clara Ave. 
Santa Ana, Calif. 





= PROFESSIONAL SERVICES = 





JAMES P. O’DONNELL 
Consulting Engineer 
Professional Engineering for the 
Petroleum and Process Industries 


39 Broadway, New York 6, N. Y. 
Beaumont, Texeos Tulsa, Oklahoma 








VENEZUELAN OIL 
SCOUTING AGENCY 


Reports—Maps—Newsletter 


Cable: VOSA, Coracas WN. VanMiddlesworth 
Mail: Apartado 3963 Phone: 54 48 02 
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Petroleum Products Refining & Pr 
ducing Co. Ray McGlothin, Jr., | 
been named executive vice-presid 
of th company which has just 
lished offices at Abilene 


ROBERT A. CHIDSEY, 
manager for Carter Oil C 
division, has been 
tive chairman for 
Industry Information 


HERMAN J. SCHMIDT 
elected general counsel of e o! 
Mobil Oil Co., Inc. John J. Scott 
succeeds Schmidt as assov gener 
counsel, Both men will 


¢ 
n 


ematll 


la 
| 
Socony’s headquarters in New Yor 


JAMES W. BATEMEN will direct t 
new projects division of Continenta 


Oil Co.’s coordinating and 


department at Houstor Dan H. 


Sanders has been named d 
the department’s progress 
division 


ROBERT W. (Bob) GRIFFI 
been named assistant to the \ 
president and manager of S 
Mid-Continent Oil Co.'s 1 
department at Tulsa. Griffi 
the company in 1948 and 
assistant superintendent 

operations 

manager of the company’s 

turing and pipelines. He 

manager of the gas divisi 
production department 

G. (Gayle) Rodgers su 

that position. Rodgers 

a manufacturing departn 

int for D-X Sunray 

sidiary company 


} 
Lasoine 


NELSON JONES 
general counsel 
Humble Oil & 
was formerly general attorne 
succeeds Rex G. Baker, 


tiring 


HENRY C. CORTES, assistant mar 
ager of Magnolia Petroleu 
exploration division and 
the company’s field researc] 
tories, has been named a vice 
dent. Cortes will be in charge 
ordinating the company’s offshor« 
operations, He will also continu 
direct the company’s field researct 
laboratories 
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Other Oil Industry Personnel Changes 


Company: 


Anchor Petroleum Co. 
Ray L. Felts gi fined oil sales, Tulsa 


Floyd R. Foley r, oil well treating prod dey 


Dean L. Moffett r, road asphalt sales 


Ashland Oil & Refining Co. 
W. Cecil Kilgore -ologist, Oklahoma City 


Axelson Mfg. Co. 
R. W Reekstin 


Carter Oil Co. 
L. K. Clarke 


Cities Service Gas Co. 
John F. Debold ny suymon (Tex.) pip 
Ammon V. Caffey upt, Greenburgh pipeline 
dicine Lodge, Kat 
Colorado Oil & Gas Co. 
J. F. Hill 


Forrest Hewitt 


Dowell Inc. 
Joe McClure 


Ethyl Corp. 
M. C. Hudgins 
J ] Bergin 
J. C. Klock 


Jones & Laughlin Supply Div. 
Jack L. Brow 
Loran W Todd 
John B. Shakely 

Lion Oil Co. 


Boyd Lawrence Embre 


Magnolia Petroleum Co. 
Robert W. Richards 
Wendell J. Doggett 


Sidney M. Groom, Jr 


Mission Mfg. Co., Ltd. 
\W 


C. (Bill) Talbert 


Pan-Am Southern Corp. 
John M. Brown 
E. N. Kimes 
H. K. Wheeler 
Petroleum Inc. 
R. E. Rust 


Bill Rufrin 


Phillips Petroleum Co. 


H. B. Sheets 
ook 


Pure Oil Co. 
\dolph F. Spiehler 


Shell Oil Co. of Canada, Ltd. 
C. F. Williams 


Skelly Oil Co. 
E. M. McClugeage 


Southern Pacific Pipe Lines 
J. W. Futral, Jr 


Tidewater Oil Co. 


Frank A. Guerin 


Welex Jet Services, Inc. 
Ralph L. Vanderslice 


New Ventures— 
Robert L. Stirling 
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From: 


Culsa office mgr 


phalt sales eng, Tulsa 
Geologist, Norman, Okla 
I ng mgr, pet tech servi es, Los Angele 
Liberal, Kat 


Wichita, Kan. 
ymon (Tex.) pipeline div 
Wichita, Kan., Derby Oil Ce 
Houston Oil Co. of Texas 


ng, Billings, Mont 


plant mgr, Baton Rouge 
t plant mgr, Houston 
plant 
mer, Gladewater 
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AS THE EDITORS SEE IT 





Charge the Losses to Politics 


EDERA AND STATE OFFICIALS have written a sorry chapte1 in then 
kr handling of the Louisiana offshore disput 

Some of the displays of petty politics, temper tantrums, and deliberate 
stalling might have been amusing except that they stymied an important 
program and hurt oil operators and others needlessly 

Lhere were prospects, as this was being written, that an agreement 
might be reached soon. But that won't erase the damage already caused 
through months of dilly dallying. 

While the state-federal bickering was going on, drilling starts 
delayed, new leasing was ended, CXPCHS1VE offshore rigs were idled 
thousands of peopl involved directly or indirectly in offshore 


tions were put out of work. 


PPVUE BIGGEST LOsERs, of course, are the companies with heavy invest 
| ments in offshore projects. Even though they weren't a party to th 
fracas, they were paying a lion’s share of the bill through funds tied up 
In equipment, manpower, lease rentals, et 

There are other losers Both the federal vovernment al 
ire losing royalty trom wells which would have been drilled 
lease bonuses which would have been paid had not leasing 
drilling been stalled for all these months 

[he industry as a whole, and the nation, too, have been deprived of 
the development of crude reserves—and this could prove costly. If ther 


has been any doubt about the Importance of these domestic resources 


the Suez crisis should serve as a reminder that the United States needs 
ill the oil reserves it can find. And it needs them now 

Unfortunately, some fast and loose politics got involved in the prob 
lem. Instead of an earnest effort to settle their differences, some officials 
seemingly were trying NOT to reach a solution 
FYVE WORST OFFENDER has been the state, chiefly because it decided 

| that its best hope lay in playing a waiting game. So 11 

block federal leasing in the disputed zone. It did not anticipate that t 
Supreme Court would include a ban on drilling. This put unexpected 
pressure on the state, but it still continued its course of delay. “Uh« 
federal government, with the court’s drilling ban playing in its hands 
could attord to sit tight. 

Virtually all the state-federal negotiations on the matter have beer 
veiled in secrecy. And there’s the rub. If the spotlight of publicity had 
been turned on, it would have gone a long way in clearing up con 
tradictory reports, misleading statements, and petty bickering 

And, after all, this happens to fall into the realm of public business 
because the citizens of Louisiana and of the entire nation have a stake 
in those offshore waters and the oil beneath them 
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You and I both belong here! After all, there wouldn’t be any 


busy highways without us! I’m a secretary to a land man. You may be anything from a 


driller to a board chairman. Between us we helped keep over 50 million cars on the road last 
year. People used them for fun, convenience, business. Remember that, the next time you hear 
unfair criticism of us oilmen. We’ve got lots of facts on our side. Let’s speak up and make 


1] 
the facts known! SHELL OIL COMPANY Gel? 
NY 4 
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NEW DEVELOPMENTS 


$30,000,000 Japanese 
Petrochemical Project 


g 


SD 


In a move to rega 
Southeast Asia, Mitsui 
Industries, Ltd., 
major petrochemical project. Financed 
entirely by Japanc capital, this $30, 
000,000 facility will b 

size of investment to the 


in Japan’s markets in 
Petrochemical 
+ 


: 
will build Japan’s first 


omparable in 
largest pt tro 
chemical plants in continental Europe 
—among them in turn some SD clients 

Three key units in the first phase of 
this project, scheduled for completion 
in November, 1957, will utilize SD pro 
Ethyl 


oxidation of 


cesses for these basic chemicals 
ene Oxide by direct ait 
ethylene; Cumene by alkylation of ben 
zene with propylene; Ethylene Glycol 
by hydration of ethylene oxide. In addi 
tion to designing and engineering thes« 
processes, SD will also oversee construc 
tion and supervise initial operation. 
The second phase of the Mitsui pro- 


ject, now in the planning stage, will pro- 





According to Robert Merims, Project Engi- 
neer, ‘This new contract with the Far East 
is a valuable extension of SD's International 
Exchange. With Japan's plans for chemical 
industry expansion during the next ten years, 
SD's clients will benefit from the continued 
international development of processes." 


duce dimethyl terephthalate and other 
\ major part of 
this production will be used for the 
manufacture of synthetic textile fibres 
his 1s another example of how SD's 
International works. ‘The 
ethylene for instance, 
started in SD’s American Laboratories 
1); was developed in an English pilot 
went on stream for the first 


chemical intermediates 


Exchange 


oxide process, 


plant (2 
time for Naphtachimie in France (3); 
shortly after was used in an American 
plant (+); another for Societé Chimique 
des Derives du Petrole in Belgium (5); 
an expansion of Naphtachimie (6); an 
other European plant not yet publicly 
innounced ; the General Aniline and 
Film plant in Linden, New Jersey (8); 
and now across the Pacific to Japan (9). 

With this project SD’s cumene pro- 
cess takes its first trip abroad. In this 
ccuntry the Barrett Division of Allied 


Has Complete Process Responsibility 
For Ethylene Oxide, Glycol and Cumene 


Chemical & Dye Corp. is now producing 
in its SD-engineecred plant 


Mitsui chose the SD process because it 
produces purer cumene than any other 


CuMmci 


known process. And the plant may be 
adapted to production of other alkylates, 
such as ethyl benzene and diisopropyl 
benzenes. 

Perhaps you can benefit from this 
worldwide experience in organic chemi 
cal plant design. Whether your project 
involves new plant construction, res imp 
ing existing facilities, developing a new 
process, acquiring an existing process or 
engineering one of your own, you will 
profit by SD’s confidential service 
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